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TOLKUNOV CONDEMNS ‘STAR WARS' IN PRAVDA ARTICLE 


OW081608 Beijing XINHUA in English 1439 GMT 8 Jul 85 


[Text] Moscow, July 8 (XINHUA) -- Lev Tolkunov, chairman of the Soviet of Union of the 
Supreme Soviet of the USSR today called upon the European countries, the United States 
and Canada to take effective measures to eliminate nuclear weapons in Europe. 


In an article published in PRAVDA today, the eve of the tenth anniversary of the 

summit meeting of the Conference on European Security and Cooperation, the chairman said 
that at the late seventies and early eighties, the progress of detente in Europe was 
seriously obstructed. Although Europe has had in the last ten years a positive co- 
operation among its countries, there was however no detente in the military field at all. 


He noted the United States' attempt to draw the Western Europe into its "star wars" plan 
may ruin the foundation of European security. He insisted that the deployment of U.S. 
missiles in Western Europe not only deteriorated the situation in Europe but also dis- 
turbed the balance of force between the East and the West. It totally ran counter to 
the key demand of the final document of the conference, he stressed. 


Since the summit meeting of the Conference on European Security and Cooperation in 

July 1975, economic relations between the Eastern and Western countries have developed 
remarkably. From 1975 to 1983, the trade volume between CMEA countries and the Western 
European countries increased from 41 billion U.S. dollars to 74 billion U.S. dollars 
and the Soviet Union's trade volume with Federal Germany, France and other developed 
countries in 1984 registered a 6.6 percent increase over that of 1983. However, the 
military confrontation in Europe at the same time greatly intensified. 


PRC AT INTERNATIONAL CONFERENCE ON SPACE WEAPONS 


OW082004 Beijing XINHUA in English 1847 GMT 8 Jul 85 


[Text] Stockholm, July 8 (XINHUA) -- A three-day international conference on space 
weapons and world security, sponsored by the Stockholm International Peace Research 
Institute (SIPRI), ended here yesterday. During the conference, the participants dis- 
cussed and exchanged views on space weapons, world security and especially the U.S. SDI 
(Strategic Defence Initiative) project. 


Most of the participants agreed that the world community should work together to reach 
an agreement on stopping the space arms race. Some pointed out that the U.S. SDI pro- 
ject was the result of the superpowers arms race and it has made the arms limiation 
talks more complicated. 


U.S. representatives spoke at the conference in defense of SDI. They said that it was 
necessary to develop SDI to maintain a military balance with the Soviet Union. 


E.P. Veilikhov, the representative from the Soviet Union, attacked SDI project, saying 
that if the U.S. stops its SDI project, the Soviet Union will reduce the number of its 


intercontinental missiles. 


Representatives from West European countries spoke for maintaining balance between the 
U.S. and the Soviet Union. But some suggested that an alternative to SDI should be 
found out, while others were afraid that the superpowers arms race in space might make 
Western Europe less secure. 


Attending the conference were representatives from the U.S., the Soviet Union, Federal 
Germany, France, Britain, Democratic Germany, Hungary, Bulgaria, Czechoslovakia, Sweden, 
India, Japan and China. 
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CULTURAL EXCHANGE CENTER HAS 1ST ANNIVERSARY 


OW051824 Beijing XINHUA in English i645 GMT 5 Jul 85 


[Text ] Beijing, July 5 (XINHUA) -- The China International Cultural Exchange Center 
(CICEC) has established ties with 60 foreign counterparts in the last year. This was 
disclosed by Vice-Chairman and Secretary-General Cheng Siyuan of the center in a 
report to the CICEC Council here this afternoon. 


CICEC was set up last July. Its council of 100 scholars, experts and public figures 
is headed by Peng Chong, vice-chairman of the Standing Committee of the National 
People's Congress. 


Cheng Siyuan said CICEC has received 1,600 foreign scholars, public figures, diplomats 
and business people in the past year. 


A CICEC delegation to the United States and Japan in April and May contacted 47 


cultural organizations, Overseas Chinese organizations and commercial institutions and 
individuals. 


CICEC plans to send culture, art and public health delegations abroad and invite more 
foreign academics, economists and scientists, said Cheng. 


CICEC, he said, has branches in Guangxi, Zhejiang, Guangdong, Heilongjiang, Shaanxi, 
Sichuan, Inner Mongolia and Fuljian and is preparing two in Jiangsu and Hubei. 


Gu Mu Addresses Gathering 
HKO80522 Beijing ZHONGGUO XINWEN SHE in Chinese 1325 GMT 6 Jul 85 


{[Text] Beijing, 6 Jul (ZHONGGUO XINWEN SHE) -- "China has actually used $4.1 billion 
in direct investment from foreign businessmen mainly for building productive projects. 
Some people abroad say that we have used foreign investment and the importing of 
advanced technology to import only ‘cars, household electrical applicances, bars, and 
restaurants’ and to run tourism and other nonproductive projects. This is not true." 
State Councillor Gu Mu, who is responsible for the work of opening to the outside 
world, made these remarks at the gathering to mark the first anniversary of the 
founding of the China International Cultural Exchange Center on 5 July. 


Gu Mu said that one-third of the direct investment from foreign businessmen has been 
used for offshore oil exploitation and two-thirds for running joint ventures, joint 
operations, and enterprises with exclusively foreign investment enterprises. Most of 
these enterprises are productive enterprises. 


With regard to using foreign investment to run tourism, Gu Mu said: As a big country 
with abundant tourist resources, China should further exploit its tourist resources, 
improve tourist facilities, and relevantly develop its tourism. However, we lack 
funds in this respect, so it is quite necessary to use some foreign investment to 
develop China's tourism. Naturally, the stress of using foreign investment should 
unswervingly be put on importing advanced technology and productive projects that can 
inerease exports and foreign exchange. We have followed this principle in the past 
few years and must do so in the years to come. 


China has used the loans granted by foreign governments, international financial 
organizations, and commercial banks mainly to strengthen the building of energy and 
communications. 
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Gu Mu said: We have built two ports (Qinhuangdao and Shijiushuo) and two railways 
(Beijing-Taian and Yanzhou-Shijiazhuang), reconstructed and extended five coal mines, 
nine oil fields, and three container wharfs, transformed 3 million mu of saline-alkali 
land, and built the Shanjiang plain grain production base. In addition, we have used 
the loans granted by some international banks t> augment the science and engineering 
teaching facilities of key universities to exploit intellectual resources. 


Gu Mu on Trade 
HKO80512 Beijing ZHONGGUO XINWEN SHE in Chinese 1324 GMT 6 Jul 85 


[Text] Beijing, 6 Jul (ZHONGGUO XINWEN SHE) -- At the gathering to mark the first 
anniversary of the founding of the China International: Cultural Exchange Center on the 
afternoon of 5 July, State Councillor Gu Mu said: China's strengthening of macroeconomic 
controls will not affect its policy of opening up to the world. The agreements and 
contracts signed with foreign businessmen in the past must be continuously implemented. 


Gu Mu said that to solve the problems of the sharp increase of credit and consumption 
funds, the excessive issuance of currency, and rapid economic growth that emerged in 
the fourth quarter of 1984, the state has adopted a series of measures since the 
beginning of this year to strengthen macroeconomic controls. 


These measures of significant importance to the steady and sustained development 

of China's economic construction must be resolutely implemented. In accordance with 
the plan of the CPC Central Committee, the special economic zones and open cities 

are now reexamining their plans concerning capital construction, using foreign invest- 
ment, and importing advanced technology and are curtailing the redundant and techno- 
logically backward projects that are not urgently needed and that cannot bring about 
better economic results. 


Owing to these measures, the progress of trade with foreign businessmen will be slowed 
down. However, there localities will further improve their management level and 
investment environment by summing up experience and work. In the days to come, they 
will take more solid steps in opening to the outside world. 
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REAGAN SENDS CONGRATULATIONS TO GROMYKO 


OW090228 Beijing XINHUA in English 0212 GMT 9 Jul 85 

_ ("Reagan Congratulates Gromyko on His New Post" -- XINHUA headline] 

[Text] Washington, July 8 (XINHUA) -- U.S. President Ronald Reagan has sent a message 
of congratulations to Andrey Gromyko upon his election as new Soviet chairman of the 
Presidium of the Supreme Soviet, White House spokesman Larry Speakes disclosed today. 
In the message, sent to Moscow on Friday, Reagan said: "Even though the differences 
between our nations are many and complex, as I made clear when we met last year, we 


can and must resolve these differences without threat or use of force." 


Reagan expressed the hope that "we can cooperate to reduce tensions between our 
countries." 


Last week, both the Soviet Union and the United States announced that President Reagan 
and Soviet leader Mikhail Gorbachev will hold a summit meeting in Geneva November 19-21. 


Speakes said Reagan looks to the meeting as “an opportunity to chart a course for the 
future" of the relationship between the two countries. 


PRC, HONG KONG REACT TO THREAT FROM TEXTILE BILL 


Bill To Damage Trade Ties 
HKO81015 Beijing RENMIN RIBAO Overseas Edition in Chinese 8 Jul 85 p 1 


[Report: The U.S. Congress Is Discussing a Reduction of Textile Imports, the Adoption 
of the New Bill Will Harm Sino-U.S. Trade Relations"] 


[Text] If the "1985 Textile Products and Garments Trade Performance Bill," (called 
"Bill 680" for short) which was proposed by U.S. Senator Thurmond and Representative 
Jenkins, is implemented, it will seriously damage Sino-U.S. trade relations and will 
be harmful to both China and the United States. This was pointed out today in a 
GUOJI SHANGBAO commentary. 


The commentary says: The bill, which was drafted last March, is a new offensive 
launched with the goal of U.S. trade protectionism. The main aspect of this bill is 

a huge slash in the imports of textile products, with its spearhead mainly directed 
against developing countries and regions that are textile products exporters. The bill 
stipulates that, except for the textile products which have been restricted from 

import by quotas, restrictions will be imposed on the imports of all textile products 
and cotton, woolen, and man-made fiber fabric. This means that restrictions will be 
placed on U.S. imports of 110 kinds of textile products, including silk and linen 
products that are not included in the Multi-Fiber Arrangement. 


This commentary points out: The bill lists a number of discriminatory regulations 
against some developing countries and regions, including China, whose exported textile 
products make up 1.25 percent of the total U.S. import volume of textile products. 
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However, these regulations do not involve the EC and Canada. This obviously violates 
the Multi-Fiber Arrangement'sclause of giving preferential treatment to developing 
countries and the Sino-U.S. trade agreement's clause on nondiscrimination against each 
other. 


The commentary stresses: If the bill is enacted, it will seriously damage Sino-U.S. 
trade relations. According to the bill's stipulations, the quota for China's exports 
of textile products to the United States in 1985 will be cut by 56 percent. Of this, 

8 major products will be cut by more than 90 percent, and 15 products by more than 80 
percent. All this will cause China to lose $500 million in foreign exchange earnings 
each year. Since 1972, there has been an adverse balance of trade between China and 
the United States. A huge slash in China's exports of textile products to the United 
States will directly affect its ability to pay for its imports from the United States 
and will no doubt affect China's importation of many U.S. products. This is harmful to 
both China and the United States. 


The commentary concludes: China's relevant departments are gravely concerned about this 
bill and hope that the U.S. Government and congressmen, as well as U.S. industrial and 
trade circles, show equal concern over the dangerous effects of this bill and make 
common efforts to remove the obstacles to the development of the Sino-U.S. economic 

and trade relations. 


Hong Kong Acts Against Bill 
0W051914 Beijing XINHUA in English 1902 GMT 5 Jul 85 


[Text] Hong Kong, July 5 (XINHUA) -- Hong Kong is taking actions to counter protec- 
tionist legislation now before the U.S. Senate and Congress, Donald Tsang, acting 
director of trade, said here today. 


Speaking at a press briefing, Tsang said that the Jenkins bill, which proposes to 
reduce U.S. textile imports from developing countries, violated the spirit and letter 
of the Multi-Fiber Agreement (MFA) and would abrogate 34 bilateral agreements between 
the U.S. and exporting developing countries. 


He said Hong Kong will join hands with the U.S. retailers and importers whose interests 
would be intimately affected. "We also endeavor to activate other U.S. domestic 
interests e.g. farming and other export oriented industries, which would be hit by 
retaliation, to oppose the bill," he added. 


"Hong Kong will also coordinate with developing exporting countries with a view to 
concerted action on the multilateral front to counter the bill," he said. 


He also said that Hong Kong's consultants, lobbyists, colleagues in New York and 
Washington will carry out direct lobbying behind the scenes. 


According to Tsang, an coordinated effort in Geneva resulted in an aide-memoire from 
28 developing countries to the U.S. Administration and Congress on July 2 strongly 
attacking the bill. 


Besides, he said, Hong Kong will participate in another coordinated effort being 
planned to take place in Washington with various missions of developing countries there 
making further representations to U.S. Administration and Congress. 
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U.S. ASTRONAUT WANG BEGINS VISIT TO PRC 


Arrives in Beijing 
0W061700 Beijing XINHUA in English 1600 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- U.S. scientist Taylor Wang, the first space 
traveller of Chinese origin, arrived here tonight on a two-week visit to China at 

the invitation of the Ministry of Astronautics Industry. He told XINHUA at the airport 
that he was very honored to have the chance to visit China after an absence of more 
than 30 years. 


He said the purpose of his current trip was to exchange views with Chinese scholars. 
While in China, Wang will conduct academic exchanges with Chinese specialists in 
Beijing, Xian and Shanghai. He will go sight-seeing in Guilin and Hangzhou and pay 
respects to his grandmother's grave in Suzhou. Wang is accompanied on the trip by his 
wife, sons and a colleague. 


Li Xue Fetes Wang 
0WO71628 Beijing XINHUA in English 1606 GMT 7 Jul 85 


[Text] Beijing, July 7 (XINHUA) -- Li Xue, China's minister of astronautics industry, 
met here today with U.S. scientist Taylor Wane, the first space traveller of Chinese 
origin. Wang, from the Jet Propulsion Laboratory in California, performed extensive 
materials and fluids studies in weightiessness in the 17th flight of the U.S. space 
shuttle Challenger launched last April. 


At the meeting Li Xue said China intends to expand its exchange with foreign countries 
in astronautics, and invited Wang to give his suggestions in this regard. 


Wang expressed his readiness for academic exchange with his Chinese colleagues. 


Wang was born in China's Jiangxi Province in 1940 and studied in a primary school in 
Shanghai. He told Li that he had found "many new things" during his first visit in 
more than 30 years. The astronaut and his wife were treated to a dinner after the 
meeting. 


Welcomed by Scientists 
0W081250 Beijing XINHUA in English 1224 GMT 8 Jul 85 


[Text] Beijing, July & (XINHUA) -- U.S. scientist Taylor Wang gave a vivid and 
humorous report on his recent mission aboard a U.S. space shuttle to warm applause 
from Beijing scientists at a welcoming meeting held here today by the Astronautics 
Industry Ministry. 


The audience gave a long-standing ovation to the first space traveller of Chinese 
origin when Wang and his party walked into the hall decorated with welcoming slogans. 
Wang was presented with a bouquet. 


Vice-Minister Bao Keming of the ministry delivered a welcoming speech in which he 
recalled the visit by two American astronauts, Jack Lousma and Gordon Fullerton, 
two years ago. He congratulated Wang on his successful space mission. 


He told the guest that China's open policy in recent years has given great impetus 
to the development of its space technology, and that China has formed close ties and 


cooperation with more than 40 countries and regions in the development of space science 
and technology. 


I. 9 Jul 85 B 4 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


He expressed confidence that Wang's visit would further promote the friendship and 
cooperation between scientists of the two countries and that Sino-American space 
science and technology collaboration and exchanges are promising. 


Dr Wang gave an account of his ground training, space trip and experiments in space, 
together with a slide show. 


When the screen showed the mouth of the Yangtze River photographed from Wang's space 


shuttle, he said "Shanghai" in Shanghai dialect. Wang, born in China's Jiangxi Province, 


attended primary school in Shanghai. 


During his two-week visit to China, Wang will conduct academic discussions with Chinese 
specialists in Beijing, Xian and Shanghai. He will go sight-seeing in Guilin and 
Hangzhou and visit his grandmother's grave in Suzhou. 


Ye Fei Hosts Banquet 
0W081912 Beijing XINHUA in English 1838 GMT 8 Jul 85 
[Text] Beijing, July 8 (XINHUA) -- Ye Fei, vice-chairman of the Standing Committee of 
China's National People's Congress and chairman of the NPC Overseas Chinese Committee, 
today met with American scientist and astronaut Taylor Wang and his wife. 
After the meeting, Ye hosted a dinner in Wang's honor, which was also attended by Liao 
Hui, director of the Overseas Chinese Affairs Office under the State Council; Bak 


Keming, vice-minister of astronautics industry; Wang's two sons and his colleague 
Dr Mark C. Lee. 


LI PENG, BO YIBO MEET AT&T CHAIRMAN BROWN 


0W061550 Beijing XINHUA in English 1449 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- Vice-Premier Li Peng met here this afternoon with 
Charles L. Brown, chairman of the board of the AT and T. Brown is here to discuss 
cooperation with China in telecommunications and electronics industry. This evening, 
Brown officiated at the opening ceremony of the AT and T Beijing office. Former Vice- 
Premier Bo Yibo was among those present at the ceremony. 
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YAO YILIN, PARTY LEAVE FOR OFFICIAL VISIT TO USSR 


0W090126 Beijing XINHUA in English 0112 GMT 9 Jul 85 
["Chinese Vice-Premier Leaves for Soviet Union" -- XINHUA headline] 


[Text] Beijing, July 9 (XINHUA) -- Chinese Vice-Premier Yao Yilin left Beijing this 
morning by special plane to pay an eight-day official visit to the Soviet Union at the 
invitation of the Soviet Guvernment. 


Before his departure, Yao told XINHUA reporters at the airport that his trip was a 
return visit for the one paid to China by Ivan Vasil Yevich Arkhipov, first vice- 
chairman of the Council of Ministers of the Soviet Union, last December. 


He said, the main purpose of the visit was to sign a long-term economic and trade 
agreement and to discuss with Soviet officials expansion of bilateral trade and economic 
relations, as well as other matters of common concern. Yao said that he hoped his visit 
would be successful. 


{Beijing ZHONGGUO XINWEN SHE in Chinese at 345 GMT on 9 July carries a similar item 
that adds the following at this point: "A reporter asked: Will you be seeing the new 
Soviet foreign minister on this trip? Yao “ilin said: There is no such arrangement at 
present." ] 


Yao was accompanied by Vice-Minister of Foreign Affairs Qian Qichen, Vice-Minister of 
the State Planning Commission Gan Ziyu, Vice-Minister of the State Economic Commission 
Ma Yi, Vice-Minister of the State Science and Technology Commission Yang Jun and Vice- 
Minister of Foreign Economic Relations and Trade Jia Shi. 


Seeing them off at the airport were Chinese Vice-Premier Li Peng and officials of 
departments concerned, as well as Soviet Ambassador to China I.S. Shcherbakov. 


Arrive in Moscow 
0W091140 Beijing XINHUA in English 1132 GMT 9 Jul 85 
["Chinese Vice-Premier Arrives in Moscow” -- XINHUA headline] 


[Text] Moscow, July 9 (XINHUA) -- Chinese Vice-Premier Yao Yilin arrived here at noon 
today to start his eight-day official visit to the Soviet Union at the invitation of the 
Soviet Government. 


He was greeted at the airport by Ivan Vasilyevich Arkhipov, first vice-chairman of the 
Council of Ministers of the Soviet Union, and other senior government officials. This 
is a return visit for the one paid to China by Soviet counterpart Arkhipov last 
December. 


Yao will exchange views with Soviet leaders on the expansion of Sino-Soviet economic and 
trade relations and other issues of common concern, Yao said in a written statement at 
the airport. "It is my hope that the visit will yield positive results that will bene- 
fit the normalization of relations between China and the Soviet Union," he noted. He 
expressed his sincere respect for the great Soviet people and extended best wishes to 
them. 


Accompanying Yao Yilin on the visit are Vice-Foreign Minister Qian Qichen, Vice-Minister 
of the State Planning Commission Gan Ziyu, Vice-Minister of the State Economic Commis- 
sion Ma Yi, Vice-Minister of the State Science and Technology Commission Yang Jun and 
Vice-Minister of Foreign Economic Relations and Trade Jia Shi. 
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NEW PRC ARMISTICE COMMISSION CHIEF FETED IN DPRK 


0W041417 Beijing XINHUA Domestic Service in Chinese 1722 GMT 3 Jul 85 


[Text] Pyongyang, 3 Jul (XINHUA) -- 0 Kuk-yol, chief of the General Staff of the 
Korean People's Army, met and feted Tian Sheng, new representative of the Chinese 
People's Volunteer Army of the Korean-Chinese side of the Korean Armistice Commission, 
here this evening. 


Zong Kewen, Chinese ambassador to Korea, and Yuan Xi, new military attache of the 
Chinese Embassy, were at the occasion. 


Prior to this, Yi Tae-ho, chief representative of the Korean-Chinese side of the 
Armistic Commission, and Kim Yong-nam, vice premier and concurrent fc'«‘«: minister of 
the Korean Government, also met and feted Tian Sheng on two separat« °° .- ions. 


Tian Sheng arrived in Korea on 21 June. 


DPRK'S HWANG CHANG-YOP MEETS CPC CADRE GROUP 


0W041431 Beijing XINHUA Domestic Service in Chinese 1616 GMT 2 Jul 85 


[Text] Pyongyang, 2 Jul (XINHUA) -- Hwang Chang-yop, secretary of the Central Commit- 
tee of the Korean Workers Party [KWP], met and had a cordial and friendly conversation 
with a group of vacationing CPC cadres headed by Gu Zhuoxin, member of the Central 
Advisory Commission and formerly second secretary of the Anhui Provincial CPC Committee, 
in Pyongyang this evening. 


Hwang Chang-yop said: You veteran comrades have been doing revolutionary work for a 
long time and have contributed to the Chinese revolution. 


Following the meeting, Hwang Chang-yop gave a banquet in honor of the group. Present 
at the meeting and banquet were Kim Chae-kyong, deputy director of the International 
Department of the Central Committee of the Korean Workers Party; and Zong Kewen, 
Chinese ambassador to Korea. 


After its arrival in Korea on 14 June, the group of vacationing CPC cadres toured 
Pyongyang, Wonsan, Kumgang Mountain, and Kaesong. It will leave Pyongyang by plane 
for home on 5 July. 


WANG ZHEN MEETS DPRK PARTY SCHOOL DELEGATION 


SK060133 Beijing International Service in Korean 1100 GMT 3 Jul 85 


[Text] On the evening of 2 July, Comrade Wang Zhen, member of the Political Bureau of 
the CPC Central Committee and president of the CPC Central Party School, received a 
delegation of the Kim Il-song Higher Party School of the’ W6érkers Party of Korea 

headed by its deputy director Chang Chong-yop and arranged a banquet for the 
delegation at the Great Hall of the People. 


In the meeting, Comrade Wang Zhen, saying that the mutual visits of the party schools 
of the two countries began recently, noted that such mutual visits are very 
benefifical to exchange and mutual academic studies between the schools of the two 
countries. 
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Chang Chong~yop, head of the delegation, said that four mutual visits have already been 
made between the two schools and that such mutual visits show that the friendship 
between the schools of the two parties is becoming stronger with each passing day. The 
delegation arrived in Beijing on the morning of 2 July for a friendship visit to China 
at the invitation of the CPC Central Party School. 


SONG RENQIONG MEETS DPRK PARTY DELEGATION 


OW081708 Beijing XINHUA in English 1647 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- Song Renqiong, member of the Political Bureau of 
the Chinese Communist Party Central Committee met here today with a delegation of the 
Korean Workers Party and gave a dinner in its honor. The delegation, from the South 
Hwanghae Province of Korea, was led by Paek Pom-su, member of the Central Committee 
of the Korean Workers Party and secretary of the provincial party committee. 


BEIJING ON THAW IN NORiH-SOUTH KOREAN RELATIONS 


0W080915 Beijing in English to North America 0000 GMT 4 Jul 85 


(Commentary by (Yu Dong) ] 


[Text] Democratic and South Korea have been taking positive steps to bridge their 
political and economic differences. A peaceful settlement in Korea is important not 
only to that peninsula but to East Asia as a whole. Here is (Yu Dong) with a look 
at their progress: 


Democratic Korea put forward a proposal in Apri! for North-South talks that was 
finally accepted by South Korea. Their two Red Cross organizations then held talks 

to discuss possible ways to reunite families separated by the Korean war. The two 
sides agreed to resume negotiations for detente in Korea, even though they have not 
reached a detailed understanding. The third North-South economic talks were another 
sign of the gradual thaw in their relations. Both sides moved closer toward the begin- 
ning of economic exchanges when they agreed on the basic three-point agenda for future 
economic talks. The draft agreement focused on establishing a joint committee on trade 
and economic cooperation. Detailed discussions are scheduled for September and the 

two sides have already been touched upon some specific items. 


The draft agreement represents a major breakthrough in the Korean economic negotiations 
that started last November. Both sides have presented proposals for commodity trade 
and agreed in principle to reconnect a North-South rail link severed during the Korean 
war between 1950 and 1953. The draft agreement says the South should sell the North 
iron, textiles, and aquatic products while the North should trade iron ore, magnesium, 
and coal. The South has proposed buying anthracite coal from the North, starting 
trade exchanges this year and establishing joint fishing areas. 


The North side's chief negotiator, Yi Song-nok, said he was glad to see South Korea 
understood the North's proposal for a North-South joint committee for economic cooper- 
ation. Yi's South Korean counterpart Kim Ki-hwan said in a similar statement that 

he was equally optimistic that the talks will lead to a successful conclusion. No 
matter what the outcome, the talks will help bring the two sides closer together. They 
will ease tension on the Korean peninsula and contribute to the maintenance of peace 


and stability in East Asia. 
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ASEAN MINISTERS DISCUSS CAMBODIAN PROBLEM 


ASEAN Appeals to SRV 
0W080730 Beijing XINHUA in English 0704 GMT 8 Jul 85 


["ASEAN Appeals to Vietnam for Indirect Talks on Kampuchean Problem (by Yang Mu)" -- 
XINHUA headline] 


[Text] Kuala Lumpur, July 8 (XINHUA) -- The Association of Southeast Asian Nations 
(ASEAN) has appealed to Vietnam to enter into indirect talks with the Coalition Govern- 
ment of Democratic Kampuchea (C.G.D.K.) on a political settlement of the Kampuchean 
problem. 


A joint statement by six ASEAN foreign ministers to this effect was distributed at the 
18th ASEAN foreign ministers' meeting here today. 


The first document of the ministerial meeting, the joint statement asks Vietnam 
to abandon its current policy of seeking a military solution to the Kampuchean issue. 


"ASEAN urges Vietnam to accept the reality and strength of the C.G.D.K. under the 

presidency of Samdech Norodom Sihanouk and to seek an agreement with the coalition 
government in the interest of the Kampuchean people and the peace and stability of 
Southeast Asia as a whole," the statement stresses. 


The appeal is regarded as a modified proposal of ASEAN on "proximity talks" between 
C.G.D.K. and Vietnam, whose delegation is allowed to comprise representatives of the 
Heng Samrin regime. 


The new version of the "proximity talks" lays emphasis on the following basic elements 
of a comprehensive political settlement: first -- withdrawal of foreign forces from 
Kampuchea, second -- U.N. control and supervisory commission, third -- national 
reconciliation, fourth -- U.N. supervised election and exercise of self-determination. 


"The C.G.D.K. has informed ASEAN that it is ready to enter into indirect or proximity 
talks with Vietnam," the joint statement notes. The statement calls on Vietnam to 
respond positively to the ASEAN proposal. 


Public opinion here deems ASEAN's positive move as a premiere and is looking forward 
to the next scene: how Vietnam will kick back the ball, which is now on its court. 


An annual meeting of foreign ministers is hosted routinely by ASEAN member states. 
Malaysia sponsors the current meeting. 


Ministers Vow to Solve Issue 
0W081930 Beijing XINHUA in English 1906 GMT 8 Jul 85 


[Text] Kuala Lumpur, July 8 (XINHUA) -- The foreign ministers and acting foreign 
minister of the six ASEAN member states pledged here today to make greater efforts to 
solve the Kampuchean conflict and cope with the increasing threats to the security and 


peace in Southeast Asia. 


In their open speeches at the opening session of the 18th ASEAN foreign ministers’ 
meeting inaugurated, all leaders of the delegations from Malaysia, the Philippines, 
Singapore, Thailand, Brunei and Indonesia dwelt on the two main topics for discussion -- 
Kampuchean problem and economic ties within and outside ASEAN community. 
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But most of them attached more importance to the first topic, because as Brunei Foreign 
Minister Prince Mohaned Bolkiah said: "Without political stability, economic growth 
will only remain a dream." 


Reviewing the development of the situation in Kampuchea, Singaporean Foreign Minister 
S. Dhanabalan summed up briefly: "In the past six years, the Kampuchean problem has 
grown from aggression and foreign occupation to one of total colonization. Vietnamese 
colonial policies and practices threaten to end the Kampucheans as a culture and na- 
tion." 


Thai Foreign Minister Sitthi Sawetsila told the participants in the meeting that at 
least ten times of Vietnamese infantry incursions into Thai soil had occurred since 
last November. 


Malaysia Foreign Minister Tengku Ahmad Rithauddeen expressed serious concern about the 
security of Thailand and ASEAN as a whole in the face of Vietnam's military challenge. 


He said to combat such a challenge, all ASEAN foreign ministers were determined to 
search a political solution to the Kampuchean issue on the one hand and give full sup- 
port for the military resistance and political struggle of the Coalition Government of 
Democratic Kampuchea (C.G.D.K.) against the Vietnamese aggressors on the other. 


Thai, Singaporean, Brunei and other ministers from ASEAN made an optimistic assessment 
of the military situation in Kampuchea after the last dry season. 


S. Dhanabalan said: "In the last dry-season offensive, Vietnam had earned some publi- 
city, but it is in reality a strategic defeat because it failed to eliminate any guer- 
rilla force. The coalition forces have not been destroyed but merely dispatched deeper 


inside Kampuchea." 


"ASEAN and the international community must assist and strengthen the resistance. We 
seek a political solution, not a military solution. But we must distinguish a political 
solution from a peaceful solution. A peaceful solution is not possible in the face of 
armed aggression and brutal repression. There must be armed resistance," he stressed. 


In order to back C.G.D.K.'s protracted resistance war, the ASEAN foreign ministers 
called for a closer unity of ASEAN grouping. Thai Foreign Minister Sitthi said: "The 
solidarity of ASEAN on the Kampuchean problem has been the major factor in containing 
the situation in Southeast Asia and for the maintenance of peace and stability in the 


region." 


Viewing the gloomy and unsettled global economic situation, all the ASEAN ministers 
stressed the need to enhance the economic cooperation among member states and to enter 
into more effective dialogues with the developed countries and extend economic ties 


with the Pacific countries. 


Malaysian Foreign Minister Rithauddeen called on ASEAN and its dialogue partners to 
make joint efforts to erect "a fine model for North-South cooperation." 


SRV Proposal Rejected 


0W090824 Beijing XINHUA in English 0731 GMT 9 Jul 85 
["ASEAN Rejects Vietnamese Proposal on Kampuchea (by Yang Mu)" -- XINHUA headline] 


[Text] Kuala Lumpur, July 85 (XINHUA) -- The Association of Southeast Asian Nations 
(ASEAN) formally rejects Vietnam's five-point proposal on Kampuchea and accuses it 
for compelling the Kampuchean civilians to labor in military zones in the service of 
its aggressive war. 
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The joint communique of the 18th ASEAN foreign ministers' meeting released here today, 
denounced the proposal as "merely a reiteration of Vietnam's well-known positions on the 
subject" and "a clear demonstration of Vietnamese continued inflexibility and lack of 
sincerity in wanting a political settlement". 


The Vietnam's five-point proposal reportedly contains withdrawal of Vietnamese troops 
from Kampuchea after the removal of "Khmer Rouge", establishing a safety zone on both 
sides of the Kampuchean-Thai border, security along Vietnamese-Chinese and Lao-Thai 
borders, a process of self-determination by free election on the condition of excluding 
"Khmer Rouge", international supervision and guarantees of the foregoing. 


As a main document of the two-day ministerial meeting, the joint communique expressed 
abhorence over Vietnamese practice of compelling civilians to work in landmine-ridden 
areas in Kampuchea, which has caused numerous casualties. 


The joint communique listed Vietnamese inhumane deeds including making hundreds of 
thousands of Kampuchean border people homeless and causing serious casualties of Thai 
villagers in the last dry-season offensive launched by the Vietnamese troops. 


The ASEAN foreign ministers expressed full support for Thailand's actions in the exer- 
cise of her legitimate right to self-defense and reaffirmed their solidarity with the 
government and people of Thailand in the face of serious external provocations. 


"The foreign ministers reaffirmed their support for the Coalition Government of Demo- 
cratic Kampuchea under the presidency of Samdech Norodom Sihanouk whose continued leader- 
ship is an important and crucial factor in the struggle of the Kampuchean people to 
restore their country as an independent, sovereign, neutral and non-aligned nation," 

the joint communique said. 


"The foreign ministers noted with satisfaction the increasing cooperation, unity and 
solidarity among the component parties of the Coalition Government of Democratic 
Kampuchea on all fronts in their struggle for national liberation from Vietnamese 
occupation. They were particularly gratified at the steady growth and high state of 
morale of the resistance forces who, in spite of the ferocity of the Vietnamese dry- 
season offensive, had remarkably consolidated and continued to cause serious disruption 
to the Vietnamese occupation forces," the joint communique stressed. 


SHULTZ BEGINS OFFICIAL VISIT TO SOUTHEAST ASIA 


U.S. Confidence in Hong Kong 


0W080916 Beijing XINHUA in English 0854 GMT 8 Jul 85 


[Text] Hong Kong, July 8 (XINHUA) -- The United States welcomes the success of the 
British and Chinese Governments in reaching an agreement on the future of Hong Kong, 
said U.S. Secretary of State George Shultz here this morning before his departure for 


Bangkok. 


As a country with a deep interest in Hong Kong's stability and prosperity, the U.S. 
hopes that the two governments will continue to cooperate closely to assure its ful- 
fillment, Shultz said. 


Confidence in Hong Kong's future has clearly grown both locally and abroad, as indi- 
cated by increasing foreign, and particularly American investment here, he added. 
"Hong Kong will continue to grow and prosper for a long time to come," he said. 
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The United States is Hong Kong's biggest trading partner. U.S.-Hong Kong trade totalled 
3065.5 million U.S. dollars in the first quarter of 1985, 12.2 percent higher than the 
total for the same 1984 period, according to the U.S. Department of Commerce. 


U.S. trade with Hong Kong last year totalled 61.4 billion Hong Kong dollars (7.9 billion 
U.S. dollars), accounting for 44.5 percent of Hong Kong's domestic exports. 


Arrives in Bangkok 


0W080840 Beijing XINHUA in English 0813 GMT 8 Jul 85 


[Text] Bangkok, July 8 (XINHUA) -- U.S. Secretary of State George Shultz said here 
today that he would discuss Vietnam's illegal occupation of Kampuchea and the Kampuchean 
refugee problem during his talks with Thai Prime Minister Prem Tinsulanon. 


He made the remark on his arrival at the Don Muang Military Airport at noon today. 
Shultz is scheduled to stay here for three days before going to Kuala Lumpur to attend 
the post-ministerial meeting of the Association of Southeast Asian Nationas (ASEAN). 


He told reporters that bilateral trade was also a main topic in his talks with the 
Thai prime minister, which is due to be held at the government house this afternoon. 


It was learned that the U.S. secretary of state would also make a trip to the Thai- 
Kampuchean border and visit a Kampuchean refugee camp. 


Meets Cambodian Leaders 
0W081614 Beijing XINHUA in English 1533 GMT 8 Jul 85 


[Text] Bangkok, July 8 (XINHUA) -- Visiting U.S. Secretary of State George Shultz 
met representatives of the Kampuchean resistance forces here this afternoon. The 
resistance representatives included Prince Norodom Ranarith, personal representative of 
Samdech Norodom Sihanouk in Kampuciaea and Asia, Sak Sutsakhan, vice-president of the 
Executive Committee of the Khmer People's National Liberation Front (KPNLF), and 

Abdul Gaffar Peang-Meth, Executive Committee member of the KPNLF. 


During their 30-minute talks, the resistance representatives briefed the U.S. secretary 
of state on the current military situation inside Kampuchea. 


Prince Norodom Ranarith later told reporters that Shultz would provide some details of 
the talks he had with the resistance representative at a press conference tomorrow 
afternoon. He denied the report that the United States had long since given assistance 
to the resistance forces led by Norodom Sihanouk and Son Sann. 


Criticizes SRV, USSR 
0W081622 Beijing XINHUA in English 1536 GMT 8 Jul 85 
["New U.S. Grant for Thai Border People" -- XINHUA headline] 
[Text] Bangkok, July 8 (XINHUA) -- The United States today provided an additional 
three million U.S. dollars grant to help Thai border villagers who have been severely 
disrupted by this year's Vietnamese dry-season offensive in Kampuchea. 
Thai Prime Minister Prem Tinsulanon and visiting U.S. Secretary of State George Shultz 


were present at the signing ceremony of the grant agreement at the government house here 
this afternoon. 
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Speaking at the ceremony, Shultz denounced Vietnam's military occupation of Kampuchea 
which, he said, has brought misery to the Kampuchean people and to the Thai people along 
the Thai-Kampuchea border. He also criticized the Soviet backing which makes the 
Vietnam's occupation of Kampuchea possible. 


He said that the U.S. Government sympathized with the Thai Government and would help 
alleviate the burden borne by the Thai Government as a result of the massive exodus of 
refugees from Kampuchea, Laos and Vietnam. 


The new fund brings to eight million U.S. dollars the total amount of U.S. contribution 
this year to the affected Thai people living along the borders with Kampuchea and Laos. 
Since 1980, the U.S. contributions for this particular purpose have totallled 27 million 
U.S. dollars. 


Shultz, Prem Discuss SRV 
0W081633 Beijing XINHUA in English 1627 GMT 8 Jul 85 


[Text] Bangkok, July 8 (XINHUA) -- Both Thailand and the United States agree that Hanoi 
is taking a hard line on the Kampuchean problem, and that it is trying to achieve its 
aims by force. This was revealed after a meeting here today by Thai Prime Minister Prem 
Tinsulanon and the visiting U.S. Secretary of State George Shultz who arrived here at 
noon on the second leg of a 13-day Asian and Pacific tour. 


Shultz reaffirmed U.S. Government support for Thailand's national security. He also 
spoke highly of Thailand's and ASEAN efforts to solve the Kampuchean problem. 


Briefing Shultz on the situation on the Thai-Kampuchean border, the Thai prime minister 
thanked Shultz for U.S. military assistance to his country as Thailand faced Hanoi's 
armed aggression. 


Prime Minister Prem expressed the hope that Washington will continue to provide economic 
aid to Thailand to help his country gradually to become self-sufficient. 


During the meeting, Shultz gave Prem a letter from President Reagan in which the U.S. 
President pledged continued U.S. support to Thailand in its struggle to defend sovereign- 
ty, national security, regional peace and stability. 


PRC DEPUTY TRADE MINISTER LEAVES SINGAPORE 


OW080850 Beijing XINHUA in English 0819 GMT 8 Jul 85 


[Text] Hong Kong, July 8 (XINHUA) -- Chinese Deputy Minister of Foreign Economic 
Relations and Trade Wei Yuming wound up his seven-day visit to Singapore on Sunday and 
left the country for Malaysia. 


During his stay in Singapore, Wei, in a bid to attract more investment from the island 
country, offered 69 projects to Singaporean entrepreneurs for joint ventures. 


Speaking at a seminar sponsored by the Singapore Federation of Chambers of Commerce and 
Industry, Wei Yuming emphasized that China's open policy is a fundamental national policy 
and there is bright prospects for foreign businessmen to invest in China. 


The deputy minister also expressed the hope that trade between the two countries will 
increase. 
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HU YAOBANG, NORWEGIANS DISCUSS WORLD SOCIALISM 


OW081554 Beijing XINHUA in English 1540 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- Socialist construction throughout the world is going 
through an experimental stage, Communist Party General Secretary Hu Yaobang said here 
today. Those pursuing such construction should not be afraid of taking courageous steps, 


he told a delegation from Norway's Socialist Left Party led by its chairman, Theo 
Koritzinsky. 


Hu said China's current economic restructuring was in line with the general principle of 
socialism. While allowing some of its people to become prosperous, the government was 
striving to solve the problems of the rest and to lead them along the road to common 
prosperity. Hu said one of the aims of the economic reforms, which had been under way 


for six years, was to alter the stereotyped economic models unsuited to China's own 
circumstances. 


The Chinese Communist Party was also undergoing some restructuring. Firstly, the party 
was endeavoring to improve democracy within the party while adhering to democratic 
centralism. The party also wanted to encourage the election of younger party officials. 
This would be on the agenda of the party conference of delegates to be held in September. 
He said the party was trying to deepen the sense of discipline and organization of its members. 


The general secretary stressed the importance for communist parties in power to represent 
the interests of the working class and other working people. 


The leading bodies of the party in office should not isolate themselves from the masses, 
and should listen to the reasonable appeals and demands of the people and serve the 
people, Hu said. 


Koritzinsky said his party had much in common with the Chinese Communist Party, and 
shared similar views on a number of international issues, as well as on the development 
of socialist democracy. 


He said aparty otastate's ability to make self-criticisms was a measure of its vital'ty. 
The meeting lasted for one and a half hours. 


WANG ZHEN HOSTS ITALIAN PARTY SCHOOL DELEGATION 


OW081658 Beijing XINHUA in English 1649 GMT 8 Jul 85 

[Text] Beijing, July 8 (XINHUA) -- Wang Zhen, member of the Political Bureau and presi- 
dent of the Party School of the Chinese Communist Party Central Committee, met and gave 
a dinner here this evening for a delegation from the Party School of the Italian 
Communist Party led by vice-president of the party's Central Control Commission. 

The guests arrived here June 27. 


TURKISH PRIME MINISTER CONCLUDES VISIT 


Zhao At Signing of Accords 
0W031124 Beijing XINHUA in English 1244 GMT 3 Jul 85 


[Text] Beijing, July 3 (XINHUA) -- China and Turkey signed the minutes °f talks held 
during Turkish Prime Minister Turgut Ozal's three day visit to Beijing .-.2 before he 
and Mrs. Ozal left for Shanghai earlier today. The minutes outline friendly discussions 
focusing on economic and technological cooperation as well as cooperation in trade, civil 
aviation and telecommunications. Agreement was reached on cooperation in thermal and 
hydraulic power equipment. 
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They agreed to exceed the 1985 bilateral trade target of 100 million U.S. dollars and 
to try and raise the target to 500 million U.S. dollars in the future. 


Civil aviation officials discussed opening a direct China-Turkey air route. 


It was also agreed to establish a direct satellite communications link. [Beijing XINHUA 
Domestic Service in Chinese at 0928 GMT on 3 July in a similar report renders preceding 
sentence as: "Both sides agreed to establish a direct satellite communications link 
before the end of 1986."] 


Chinese Premier Zhao Ziyang and Turkish Prime Minister Turgut Ozal attended the signing 
ceremony at the state guesthouse. 


Wang Daohan Hosts 0Ozal 
OW03!901 Beijing XINHUA in English 1830 GMT 3 Jul 85 


(Text] Shanghai, July 3 (XINHUA) -- Mayor of Shanghai Wang Daohan gave a banquet for 
visiting Turkish Prime Minister Turgut Ozal, Mrs Ozal and their party here tonight. 
Speaking at the banquet, Wang and Ozal praised traditional friendship between the Chinese 
and Turkish people and expressed their willingness to work for the expansion of the two 
countries’ economic, trade, scientific and technological cooperation. The Turkist visi- 
tors arrived here from Beijing this morning in the company of Chinese Minister of Light 
Industry Yang Bo and his wife. 


In Shanghai, the Turkish visitors viewed an exhibition, the international automotive 
1985, which opened here this morning with more than 300 firms from 22 countries and 
regions taking part. The Hema Corporation from Turkey displays spare parts and fittings 
of tractors and motor vehicles at the exhibition. 


The Turkish prime minister also visited the Shanghai electrical machinery plant, where 
he inquired about the production of the plant and the life of workers. He told leaders 
of the plant that it could produce electrical machinery suitable for Turkey. 


Some of the industrialists and businessmen accompanying the prime minister on China visit 
went to the Xinjiang Uygur Autonomous Region today. 


Departs From Shenzhen 
0W051549 Beijing XINHUA in English 1536 GMT 5 Jul 85 


{Text} Shenzhen, July 5 (XINHUA) -- Turkish Prime Minister Turgut Ozal, Mrs Ozal and 
their party concluded their 6-day official visit to China and left here by ship today 
for home via Hong Kong. This morning, Chinese Premier Zhao Ziyang bade farewell to the 
Turkish prime minister in a telephone call from Beijing. Zhao congratulated Ozal on his 
successful visit to China and described their talks as "very agreeable." "We felt like 
old friends at the first meeting," he said. Zhao said he believed that Ozal's current 
visit would push the existing Sino-Turkish friendship and cooperation to a new stage 

of durable and stable growth. In reply, Ozal said his visit to China was a success. 


During his visit, he said, he had seen good results of China's policy of opening to the 
outside world and economic reform. He said he hoped the two countries would exchange 
experience in these fields. He also said he had instructed the Turkish Airways and 

post and telecommunications departments to establish ties with their Chinese counterparts 
as soon as possible. 


This morning, the Turkish visitors viewed a factory, a harbor and a holiday village. 
Upon their departure, Ozal and his party were seen off by local leaders. 
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Views Trade With PRC 
0W070205 Beijing XINHUA in English 0156 GMT 7 Jul 85 


[Text] Ankara, July 6 (XINHUA) -- Turkey has decided to strengthen its economic coopera- 
tion with China, Turkish Prime Minister Turgut Ozal declared in an address on Hong Kong 
TV relayed by local TV this evening through satellite. The trade volume between the two 
countries would be increased to 300 million U.S. dollars, he added. The current trade 
volume is estimated at 50 million U.S. dollars. 


He said, to shorten the distance between Turkey and China, his country decided to 
purchase new jet passenger planes to open a Turkey-China airline. 


Ozal, who just wound up a visit to China, highly appreciated China's current economic 
policy, saying that he had witnessed the rapid economic development made in China. 

After visiting the Special Economic Zone of Shenzhen, he added, he even more believed 
that China's open door policy is correct and the experiment will be a success in speeding 
up her economic development. 


Zhao To Visit in 1986 
0W081538 Beijing XINHUA in English 1508 GMT 8 Jul 85 


[Text] Ankara, July 8 (XINHUA) -- Turkish Premier Turgut Ozal has declared that Chinese 
Premier Zhao Ziyang has accepted his invitation to visit Turkey in 1986. 


Talking to newsmen at Ankara airport last night on his return from a visit to China, 
Ozal said that his talks with Deng Xiaoping, Li Xiannian, Zhao Ziyang and other 

Chinese leaders on expanding bilateral trade and economic cooperation have resulted in 
reaching some agreements, which are a “new step forward" in the relations between Turkey 
and China. 


Both sides have agreed, he said, to increase the total annual volume of trade to 100 
million dollars from the present volume of 40 to 50 million dollars as a first step. 
Turkey will import from China 500,000 tons of crude oil and light industrial products. 
China will import from Turkey chromium, chemical fertilizer and electric household 
appliances. 


It is planned to have direct telephone link between the two countries by the end of 
1986 and the establishment of air link between them has also been discussed, he said. 


The Turkish premier led a 150-member delegation in a visit to China from June 30 to 
July 5. He is the first Turkish premier paying a visit to China. 


UNITED KINGDOM TO OFFER SOFT LOANS FOR PRC TRADE 


0W060800 Beijing XINHUA in English 0650 GMT 6 Jul 85 


(Text] London, July 5 (XINHUA) -- Britain is to offer aid and low interest loans to 
China to help win business and meet competition from other countries, British parlia- 
mentary under-secretary of state for trade and industry, John Butcher, disclosed in 
the House of Commons today. 


Butcher announced that the government had decided that provisions for aid tied to trade 
for foreign business would be extended to China. 


He also said that discussions had started with City banks and other financial insti- 
tutions about methods of offering "soft loans" for export to China. The British Govern- 
ment had been under pressure for months from industrialists and businessmen to take 
measures to match foreign competition in trade with China. 
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MIDDLE EAST & AFRICA 


EGYPTIAN PARLIAMENTARIANS BEGIN VISIT TO PRC 


Delegation Leaves Cairo 
0W051734 Beijing XINHUA in English 1442 GMT 5 Jul 85 


[Text] Cairo, July 5 (XINHUA) -- An Egyptian parliamentary delegation led by Rif'at 
al-Mahjub, speaker of the Egyptian People's Assembly, left here at noon today for an 
eight-day official visit to China. This is the first time for an Egyptian parliamentary 
speaker to visit China. 


Before departure, Speaker al-Mahjub told.XINHUA at the Cairo airport that he was carry- 
ing a message from Egyptian President Husni Mubarak to Chinese Premier Zhao Ziyang, 
which covers mutual relations and international political issues of common concern by 
the two countries. 


He said that the Egyptian delegation will have talks with senior Chinese officials on 
some important problems and policies, particularly the new steps about the Middle East 
peace process after the Jordanian-Palestinian delegation visited China two months ago. 
He appreciated the international importance of China and her stances toward the Middle 
East issue. 


Speaker al-Mahjub also said that the delegation will study the economic developments in 
China. "We need to further our cooperation in technical and economic fields, particular- 
ly in industry and agriculture," he stressed. 


He disclosed that he will invite a delegation of the Chinese People's Congress to visit 
Egypt as soon as possible. "We need to exchange our viewpoints about international 
problems from time to time," he explained. 


"This is my first visit to China," the speaker said. "It must be very interesting," he 
added, 


Group Greeted in Beijing 
0W060744 Beijing XINHUA in English 0732 GMT 6 Jul 85 


[Text] Beijing, July 6 (XINHUA) -- An Egyptian People's Assembly delegation led by 
Speaker Rif-at al-Mahjub arrived here today for an eight-day goodwill visit to China as 
guests of the Chinese National People's Congress Standing Committee. The delegation has 
come on a return visit to the one paid by a Chinese NPC delegation to Egypt last year. 
It was greeted at the airport by Vice-Chairman of the NPC Standing Committee Wang 
Renzhong and Egyptian Ambassador to China Ahmad A. Salim. 


Wang Renzhong Meets Group 
0W070902 Beijing XINHUA in English 0815 GMT 7 Jul 85 


[Text] Beijing, July 7 (XINHUA) -- Wang Renzhong, vice-chairman of the National 
People's Congress Standing Committee, conferred here today with Rif-at al-Mahjub, speaker 
of the Egyptian People's Assembly, on furthering friendship and cooperation, increasing 
exchanges and other issues of mutual interest. The two parliamentary leaders briefed 
each other on successes and experience in economic reform and open policies of their 
respective countries. 


They agreed that the open policies of the two governments provided broad prospects for 
Sino-Egyptian friendship and cooperation. Present on the occasion were NPC Standing 
Committee members He Ying and Han Zheyi, members of the Egyptian delegation and Egyptian 
Ambassador to China Ahmad A. Salim. 
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Wang Hosts Banquet 
0WO71608 Beijing XINHUA in English 1459 GMT 7 Jul 85 


[Text] Beijing, July 7 (XINHUA) -- China resolutely supports the Arab and Palestinian 
peoples’ struggle against Israeli aggression and expansion, said a senior Chinese 
official at a banquet given for the visiting Egyptian People's Assembly delegation led 
by Speaker Rif‘at al-Mahjub here today. 


In his toast Wang Renzhong, vice-chairman of the Standing Committee of China's National 
People’s Congress (NPC), expressed the confidence that the Arab and Palestinian 

peoples would win their final victory so long as they strengthened unity and continued 
various forms of struggle against the aggressors. 


Wang who officiated the banquet in the name of NPC Standing Committee Chairman Peng 
Zhen, paid high tribute to the achievements Egypt had scored under the leadership of 
President Husni Mubarak 


He said that Egypt was pursuing an independent and non-aligned foreign policy, support- 
ing the just struggle carried out by the peoples of Afghanistan and Kampuchea, and 
striving to maintain the unity and safeguard the interests of the Arab and African 
nations. "The Chinese people admire and appreciate the just stand of the Egyptian 
Government," he added. 


Wang said that the NPC was willing to have closer links with the Egyptian People's 
Assembly to further promote the friendly and cooperative relations between the two 
countries. 


In his speech, Al-Mahjub spoke highly of China's devotion to world peace and progress, 
and its support to national liberation movements in various continents. 


China's consistent support to the just cause of the Arab nations and its stand for a 
just solution of the Palestine issue were known to all, Al-Mahjub said. 


The open economic policies based on planned economy being carried out by Egypt and 
China could help promote economic and technological cooperation between the two coun- 
tries, he said. 


Al-Mahjub lauded the Sino-Egyptian friendship, saying that the two nations with long 
cultural traditions had joined their efforts in fighting for world peace and progress. 


Present on the occasion were members of the NPC Standing Committee He Ying and Han 
Zheyi, advisor to the Foreign Ministry Gong Dafei and Egyptian Ambassador to China 
Ahmad A. Salim. 
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JIEFANGJUN BAO COMMENTATOR ON TROOP REDUCTION 


HKO90817 Beijing ZHONGGUO XINWEN SHE in Chinese 0701 GMT 9 Jul 85 


[Text] Beijing, 9 Jul (ZHONGGUO XINWEN SHE) -- The Chinese Government's policy decision 
on reducing 1 million troops was a major strategic change in the history of building the 
Army. Today, JIEFANGJUN BAO publishes a commentator's article which holds that this 
policy decision is not only conducive to concentrating the state's financial and material 
resources on economic construction, but will also certainly heighten the combat effec- 
tiveness of the Chinese Armed Forces and quicken the pace of modernization. 


What is called a major strategic change denotes that the Chinese Armed Forces have 
switched from being on an alert status or a semialert status to the orbit of peaceful 
construction. JIEFANGJUN BAO holds: Our surroundings are peaceful surroundings and 

the key task that faces us is economic construction. In this situation, it is particu- 
larly necessary to start from the major task of the state's economic construction and 
consider the question of how we are to adapt our defense construction to our economic 
construction. The state's financial and material resources are limited; therefore, it 
is inconceivable that we can simultaneously and equally satisfactorily pay attention to 
both our economic and defense construction. If we pay equal attention to both, we will 
fail to pay satisfactory attention to either of them. It would be better for us to 
simply concentrate our financial and material resources to pay satisfactory attention to 
our economic construction. When we have satisfactorily developed our economy, it will 
be easy for us to strengthen our national defense. There is no reason nor necessity to 
maintain huge Armed Forces in peacetime and thus spend most of our military expenditures 
on food, clothing, and articles of daily use that are consumed by our troops. 


Looking ahead to the prospects for the development of Chinese Armed Forces after the 
reduction of 1 million troops, this commentator's article says: As the size of our 
Army is reduced, we will be able to spare more money for the research and development 
of modern weapons and technical equipment and thus gradually improve the weapons and 
equipment of our troops. As we streamline our organizations and reduce the tiers, our 
command will become even more flexible and agile, the work efficiency of our organiza- 
tions will be raised and thus we will be better adapted to the requirements of modern 
warfare. As we streamline and reorganize our Armed Forces, the ratio between the 
numbers of officers and soldiers will beccme more rational and the quality of our cadre 
ranks will be further improved. While streamlining the Armed Forces in active service, 
we will strengthen the development of our reserves and will thus be able to have ade- 
quate reserve forces to counter various kinds of emergencies. 


Further Report 
0W090556 Beijing Domestic Service in Mandarin 2230 GMT 8 Jul 85 


[Text ] A commentator's article published today in the headline space on the front 
page of JIEFANGJUN BAO says: Economic strength is the groundwork of military strength. 
Under the current circumstances, we must concentrate our financial and material re- 
sources on economic construction before we can build a stronger national defense. 


The article points out: It is the quality, not quantity, that constitutes an effective 
force. By curtailing the size of our Armed Forces, more money will be available for 
improving their weaponry; and by streamlining and simplifying administration, the 
commanding operation will become more efficient. 
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The JIEFANGJUN BAO commentator's article stressed: We should unify our understanding 
and reach a consensus of opinion regarding the reducticn-in-strength reorganization of 
our Armed Forces. 


CENTRAL CADRES WANT ADMINISTRATION SIMPLIFIED 


0W081148 Beijing XINHUA in English 1148 GMT 8 Jul 85 


{Text] Beijing, July 8 (XINHUA) -- Chinese central authorities called for great 
determination to cut administrative staff from central down to township level. 


The call was made today in response to a letter to the party Central Committee from a 
county party committee in Sichuan Province. The party committee of Cangxi County wrote 
that county administrative units had increased to 84 by the end of 1984 and from 64 in 
1978, the year before the economic reform, and that staff at county, district and town- 
ship levels had increased from 2,204 to 2,529. This has boosted administrative spend- 
ing, put strains on housing and office space and resulted in mountains of documents and 
numerous meetings. It has seriously deflected attention towards leadership and away 
from economic work. Bloated institutions above had spawned corresponding wits below, 
the letter said. 


The letter suggested staff be by one-third to a half, district administrative organs 
between countries and townships be disbanded, and small townships. 


The central authorities described the letter as "good", and said effective measures 
should be taken to solve the problem of overstaffed government institutions from 
central down to township level. 


GOVERNMENT TO CUT ADMINISTRATIVE SPENDING 


0W060814 Beijing XINHUA in English 0705 GMT 6 Jul 85 


[Text] Beijing, July, 6 (XINHUA) -- Government administrative spending will be cut in 
the second half of this year, says a Finance Ministry circular issued here recently. 
No public money will go on leisure activities and unnecessary meetings. The spending 
on theetings is to be cut by one third. The circular sets quotas for central and 
locai financial departments. 


A ministry spokesman said that administrative spending had risen in recent months 
despite a State Council call for 10 percent reduction. He declined to specify the 
exact growth rate. The circular bans purchases of cars, motorcycles, sofas and carpets 
so as to cut facility spending. Maintenance spending must also be reduced. Over- 
staffed departments will get no administrative funds for the unwarranted personnel 
increases. Wage, bonus and subsidy increases must be approved. 


The reduction in administrative spending will not affect normal work because, though 
some increases were reasonable, some were caused by extravegance and waste, the 
spokesman said. In 1984, administrative spending was 12 billion yuan, 144 percent of 
the budgeted figure. 
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RENMIN RIBAO URGES USING LAW AGAINST BUREAUCRACY 


HK080546 Beijing RENMIN RIBAO in Chinese 30 Jun 85 p 1 
["Weekly Forum" by Xu Xun: "Use the Legal Weapon To Oppose Bureaucracy" ] 


[Text] Recently, it has been discovered that in Shanghai and Tianjin, some export 
goods, import goods, and other categories of goods and materials have been kept in 
stock in the ports for a long time. They are "goods without owmers." Several readers 
of Tianjin's JINWAN BAO complained that for 11 years, nobody has ever come to their 
public houses to collect rents in accordance with the regulations. 


Why are there such strange things as "not claiming goods" and "not collecting rents?" 
The reason could be that the goods and houses are owned by the state or the people. If 
an ordinary person is their owner, he would be more calculating about them. As a 
matter of fact, "public property is valueless" in the minds of bureaucrats. 


The bureaucrats’ dereliction of duty can easily cost the state thousands, hundreds of 
thousands, and even millions of yuan and lead to inestimable political losses. In 
recent years, the newspapers have reported many such cases and the central authorities 
and party committees at all levels have been sternly criticizing this. However, there 
still are people who pay no heed and continue to stick to their old ways. Why? 


After repeated consideration, I have come to the conclusion that all this is the result 
of improper handling. From the newspapers we learn that the measures for handling such 
cases are uSually self-criticism, suspension from duty for investigation, the meting 
out of punishments according to party discipline, and being given administrative 
demerits. The most serious measure is dismissal (I am afraid some are even given other 
jobs shortly after their dismissal). These measures are necessary and effective for 
handling some comrades. However, they are ineffective for handling those insensitive 
"steadfast" bureaucrats. 


In handling bureaucrats, it is necessary to give them an education and to enforce the 
law at the same time. On one hand, we can give them an education in ideals and 
discipline in order to make those bureaucrats bestir themselves and satisfactorily per- 
form their duties. On the other hand, it is not enough just to remove from office those 
bureaucrats who, as a result of their dereliction of duty, have brought losses to the 
state or the people. If there is a problem of legal responsibility, it is necessary 

to ascertain where the legal responsibility lies. If we do not punish those extremely 
irresponsible bureaucrats by law, we cannot calm the people's anger or warn prospective 
wrongdoers. 


Article 187 of the "PRC criminal iaw”" stipulates that: "State workers, who, as a 
result of their dereliction of duty, have caused serious losses to the interests of the 
state and the people are sentenced to 5 or less years of imprisonment or to custody 
and labor." In reality, I am afraid there are many cases which have not been handled 
in strict accordance with this article. The problem of not abiding by the law and the 
problem of not enforcing the law strictly have yet to be solved. It is necessary to 
check and eradicate bureaucracy, which is characterized by the absence of a sense of 
responsibility. 
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It is necessary to strictly enforce the "criminal law." In addition, it is also ne- 
cessary to formulate some more separate laws, such as the "civil service law," in order 
to have definite stipulations on the criteria for measuring out punishments which are 
commensurate with the specific quantitative losses caused by workers of the industrial 
enterprises, mines, and state organs as a result of their dereliction of duty. They 
should be punished according to whichever laws or regulations they have violated. In 
order to administer the country by law, it is necessary to have laws to abide by, to 
observe laws, to strictly enforce them, and to investigate and deal with, according to 
the laws, those who have violated them. Actually, few would be willing to defy the law. 


LIAOWANG INTERVIEWS LI RUIHUAN ON ECONOMIC REFORM 


HK080909 Beijing LIAOWANG in Chinese No 24, 17 Jun 85 pp 9-11 


[Article by Li Yuanpu and Meng Zijun: "Do Not Stand Aside in the Course of Reform -- 
Li Ruihuan on the Necessity of Achieving Unity in Thinking in the Course of Reform of 
the Economic Structure" -- capitalized passages published in boldface] 


[Text] Under the guidance of the decision of the CPC Central Committee on reform of the 
economic structure, the work of our urban reform has been making steady progress. This 
is a profound revolution that affects the daily life of millions of people. It is 
self-evident that as first-line commanders for this revolution, our mayors shoulder heavy 
responsibility for this reform. What is their understanding of this revolution? To find 
out, the reporters of this journal interviewed Tianjin Mayor Li Ruihuan. 


THE TOPIC OF CONVERSATION BEGAN WITH THE UNHEALTHY PRACTICE OF INDISCRIMINATE PAYMENTS 
OF BONUSES AT THE END OF 1984. Li Ruihuan said: WE HAVE PUT AN END TO THIS UNHEALTHY 
PRACTICE, BUT THIS INCIDENT HAS TOLD US THAT IT IS VERY IMPORTANT TO UNIFY PEOPLE'S 
THOUGHTS AND UNDERSTANDING. 


In order to do a good job of reform, we must pay attention to unifying the thoughts and 
understanding of our cadres and masses of people and instill the work of unifying under- 
standing inthe whole process of the reform. Judging by the actual losses caused by the 
new unhealthy practice that emerged in the past period, perhaps they were not serious, 
but if we fail to promptly put an end to the unhealthy practice and allow it to develop, 
there will be very serious consequences and the whole undertaking of reform could even 
be destroyed. We should say that this unhealthy practice has had a very bad impact on 
our community. People's views on it differ in nearly every possible way. Some people 
even say that the reform will be aborted and will no longer be able to go on. This 

has proved that on major things we should unify our understanding thus giving rise to a 
unified will. I think that during the past period, we failed to carry out vigorous 
propaganda -- in other words, while correcting the practice of telling lies or conduct- 
ing big or empty talks and while overcoming rigidity and dogmatism, we failed to suf- 
ficiently vigorously publicize some basic theories and policies and failed to carry out 
sufficiently careful and serious propaganda on certain problems. 


Will stressing the unification of minds hinder giving play to people's initiative and 
creativeness? No, it will not. What I mean by unification is a unification on problems 
of principle, on major problems and on problems of orientation and policy. 
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When people have unified their understanding on these problems, they feel sure of what 

to do and are able to boldly carry out the reform. When one feels unsure on major 
problems, one always hesitates in doing one's work. Have we not mentioned the practice 
of "first, acting slowly, second, looking around, and third, passing through?" This pre- 
cisely shows that those who conduct this practice are not sure of what to do! There is an 
old saying: "A fool has to copy his neighbor's way in celebrating the New Year Festival." 
of "taking one cautious step, looking around, and then taking another?" This precisely 
shows that those who conduct this practice are not sure of what to do! There is an old 
saying: "A fool has to copy his neighbor's way in celebrating the New Year Festival." 
When one feels unsure of what to do, one cannot help but act like a fool. 


CONCERNING THE BASIC VIEWPOINTS ON THE REFORM, WE SHOULD EXPOUND ON AND EXPLAIN THEM IN 
THEORY SO AS TO GIVE A CLEAR AND CORRECT EXPLANATION. ONLY BY SO DOING CAN WE CLEARLY 
DISTINGUISH RIGHT FROM WRONG, UNIFY OUR UNDERSTANDING, REDUCE RESISTANCE AND SPEED UP 
THE REFORM. WHICH PROBLEMS URGENTLY NEED EXPOUNDING ON AND EXPLANATION? Li Ruihuan 
said: 


I think that we have failed to carry out adequate propaganda on the thesis that "reform 
is a historical necessity." Is reform a historical necessity that is independent of 
man's will or is it the outcome of the subjective decision and planning of some people? 
We should vigorously give an answer in theory to this question. If everybody realizes 
the fact that as productive forces, science and technology develop, it is objectively 
necessary to continuously readjust certain links in our superstructure and relations of 
production and to readjust our management system and we have no choice but to reform 
many things in the existing system which have already become obstacles to our progress. 
Then we will draw the conclusion that the reform in our structure is a demand of our 
times and is a historical mission for our generation of people. Once we have unified our 
understanding in this way, we will all concentrate on the reform and will not complain 

or hesitate when a few problems crop up. This is a situation we have often encountered. 
For example, we have been studying the problem related to decontrolling the prices of 
foodstuffs. Some comrades hold that it is better to maintain the status quo and neither 
allow prices to increase nor pay people price subsidies. These comrades turn pale at the 
mere mention of the problem related to prices and are full of worries. It seems that 
they think that a price reform is dispensable. 


Another example is the question of how we are to understand what Comrade Deng Xiaoping 
said about "reform being a second revolution." My understanding is that a little 
review of the first revolution is enough for us to understand this current revolution. 
Since it is a revolution, it is unprecedented and is an undertaking for which we have 
no previous experience and we have to explore our way. Concerning many problems, we 
are undergoing a process of practice -- understanding -- practice, therefore, it is 
impossible for us to know the reform perfectly well and have a well-thoughtout plan 
beforehand. From this people will draw two conclusiors: 1) We should act prudently; 
and 2) we should not be afraid of the emergence of some defects, which we should promptly 
correct and sum up experience and draw on lessons from, and which we should not make 

a fuss about. 


Fundamentally, a revolution is a sudden and essential change, but, necessarily, there 
are also gradual and quantitative changes in this process. Minor victories must be 
accumulated in order to achieve major victories and we should not regard major victories 
as something small and simple to achieve. Instead, we will do our werk soundly and 
accumulate our successes one by one and little by little. If we are greedy for big, 
quick victories we will finally be forced to retreat. Two years ago, I said: In 
carrying out China's reform, we should "forge ahead with small but incessant steps, and 
avoid twists, turns and retrogression. 
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I continue to persist in upholding these words now. I do not think that we should not 
pursue quick progress in our economic work, but what we hope is to pursue a quicker 
progress when conditions allow. However, if we pursure rapid progress disregarding the 
conditions, we will undergo twists and turns and we will get the reverse of our desire 
just as is pointed out in the saying: "more haste, less speed." My opinion is: As long 
as China does not commit major mistakes, undergo twists or retrogression, or deviate 
from the right course, and as long as we forge ahead step by step in accordance with the 
spirit of the instructions of the CPC Central Committee, we will surely be able to build 
China into an economic power within not too long a period of time. For China has the 
objective advantage of size! In a contest of strength between a big and a small person, 
generally speaking, as long as the big person does not fall ill, or commit mistakes and 
as long as he keeps trying, there is no chance for the small one to win. 


Li Ruihuan said: SINCE IT IS A REVOLUTION, IT IS COMPLICATED AND IS NOT SIMPLE: THERE- 
FORE, WE SHOULD NOT REGARD IT AS BEING SIMPLE. MOREOVER, THE CHARACTERISTICS OF OUR 
URBAN REFORM DIFFER IN MANY WAYS FROM THOSE OF OUR RURAL REFORM. WE SHOULD UNDERSTAND 
THE COMPLICATED AND SPECIAL NATURE OF OUR URBAN REFORM AND REGARD THIS UNDERSTANDING 
AS THE BASIS OF OUR ACTIONS. ONLY BY SO DOING CAN WE SUCCEED IN CARRYING OUT THE REFORM. 


For example, our urban areas are densely populated and there is an intensive division of 
labor among our urban people. Our urban people live on their monetary income and rely 
on society for their supplies of clothing, food, residence, trade, for the birth of 
their children, their livelihood when they are old, the treatment of their diseases, 

the service for their funerals, their education and their employment. Any problem in 
one of these links, even some very simple problems which will not cause any trouble in 
our rural areas, may have a widespread impact. For example, the suspension of gas or 
vegetable supply for 1 day or the service of removing night soil, or the shortage of 
hospital beds for patients will affect the normal lives of our urban people or rouse 
indignation among the masses of people. 


A few years ago, a "gold tower incident" emerged in Tianjin -- no one undertook the 
service of removing night soil for the residents in Hebei District. The mayor had to 
hold an emergency conference to solve this problem. 


For anotherexample, the funds accumulated by our cities are of decisive importance for 
the financial revenue of our state. If in our urban reform we fail to ensure the ful- 
fillment of the task of the collection of our state's revenue, the whole situation of 
the four modernizations will be affected. This determinies that in our urban reform we 
should carry our planning and calculation to ensure that the state revenue increases. 


For yet another example, the reform in our urban areas, in particular, the reform in our 
industry is to a relatively great extent restricted by the existing system and policies 
of our state. In many aspects the reform will often touch our existing planning, cir- 
culation, labor and wage, and price systems. This determines that in our urban reform, 
we must pay attention to the synchronous development of the reform in various important 
fields. 


Moreover, the diverse forms of contract production responsibility system in our rural 
areas are not only suited to the current level of development of our agricultural pro- 
ductive forces, but are also relatively familiar to and well accepted by our vast number 
of peasants. However, despite the fact that people are conscious of the various defects 
in the existing management systems in our urban areas, people have long been used to 
them and formed a set of corresponding organization structures, living habits, and 
traditional ideas. 


RT a 
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The work of changing the old methods of administration and management and implementing 
the new methods of administration and management, is in many respects exploratory and 
is work that people are not familiar with. There is quite a lot of resistance from 
traditional ideas and old habits. This determines thatin the process of urban reform, 
we must make great efforts to heighten people's awareness, change people's old ideas 
and habits, and unify people's minds. 


The reform in our economic structure with the focus on urban reform is a new peak that 
we have to climb. In order to climb this peak, if we do not have enough gasoline, we 
should acquire some so as to ensure that we will be able to drive the vehicle of reform 
up onto the peak. To be more concrete, we should concentrate our labor, material, 

and financial resources in order to ensure the implementation of the reform. Of 

course, fundamentally, the reform is aimed at boosting the development of production and 
creating more wealth to satisfy the demands of the material and cultural livelihood of 
the vast masses of people. However, concerning certain problems in certain periods, 

it is still necessary to pay a price. We should understand the contradictory relations 
between what we give and what we take, and be ready to trade a short period of life that 
is not convenient or well-to-do for a future livelihood that is comfortable and well-to- 
do. We should often explain this necessity to our people. 


USUALLY, THE MASSES OF PEOPLE JUDGE THE REFORM BY THE CONCRETE THINGS THAT THEY ARE IN 
DAILY CONTACT WITH. THEREFORE, WE MUST DO OUR WORK CAREFULLY AND SHOULD NOT CAUSE 
PEOPLE TO MISUNDERSTAND OUR REFORM. Li Ruihuan cited the following incident -- 


Last year, I visited a food store. An old lady came to the shop and complained that the 
shop always sold short weight of meat and said "Is this your idea of reform!" Of 
course, it was wrong to sell short weight of meat. The shop accepted the criticism, 
held get-togethers of residents to solicit their opinions and installed an accurate 
scale at its entrance for its customers to check the weight of the goods. Moreover, 

the manager of the shop visited the homes of its customers to make apologies. 


Does the practice of selling short weight of goods have anything to do with the reform? 
This practice could also be found before the reform. At that time, people criticized 
the units that committed this malpractice and demanded that they correct the mistakes, 
but now they link everything with the reform. If we fail to pay attention to solving 
this problem, they will say: "You see, they have done a great deal to carry out the 
reform, but the result is that they sell short weight of everything!" This will give 
the reform a bad name and add new obstacles to it. 


Last February, in order to enable the people in Tianjin Municipality to spend a happy 
holiday in the first Spring Festival after the publication of the Decision of the CPC 
Central Committee on the reform of our economic structure, the leading cadres of 
Tianjin Municipal Government and the cadres of the market administration departments 
together worked hard to fix the prices of foods one by one, even the prices of spinach 
and cucumbers, taking into consideration the prices in state-owned shops and trade 
markets and the prices in Tianjin and its neighboring cities. As they did the work 
relatively carefully, there was a sufficient supply of goods and stable prices in 
Tianjin's market and this pleased Tianjin people. 


In addition to the cadres' carefulness in doing the work, the fine situation in Tianjin 
last Spring Festival also owed much to the Tianjin's efforts in grasping the solution 
to problems related to livelihood which people are concerned about. After completing 
the project to divert the water of the Luan He to Tianjin, the city further diverted 
the water to Tanggu and established its first gasworks and a food market street. 
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This prosperity in the all-round situation has reduced people's worries and heightened 
their confidence in the fact that the government works for the people and will not 
make the people suffer. 


SINCE THE REFORM IS A REVOLUTION, IT IS NOT A TASK FOR A SMALL NUMBER OF PEOPLE, BUT 
IS TO BE JOINTLY DEVELOPED BY MILLIONS OF PEOPLE. EVERYONE SHOULD REGARD HIMSELF 
AS A MASTER IN CARRY OUT THE REFORM AND SHOULD NOT STAND ASIDE IN THE COURSE OF THE 
REFORM. LI RUIHUAN TALKED ABOUT HIS UNDERSTANDING. 


“Reform is a process to create the history." I think we should carry out satisfactory — 
propaganda about this thesis and make all people realize that the current reform is 

a process of Chinese people creating the history of great China. In other words, the 
reform is not the activities of a small number of people or the activities of a small 
number of leaders in pursuing welfare for the vast number of people. It is imperative 
to have the vast number of masses of people take part in these activities of creating 
history. Every Chinese citizen -- let alone every cadre -- must plunge into this re- 
form, and be concerned about and support it, and should not stand aside in the course 
of the reform. We should regard ourselves as masters in carrying out the reform, and 
study, and solve new problems. 


Now, there is a bad atmosphere: there are too many referees and critics, but too few 
players. Some people have always scolded the players and said: "Why do you never 
score a goal?" However, if they went onto the soccer field and played themselves, they 
probably couldn't even catch the ball. They do not play themselves, but they will ac- 
cuse anyone of foul play if he scores a goal. What can we achieve in such an atmos- 
phere. Some people have a habit of criticzing everyone and everything, but they do not 
tell those whom they have criticized the right way to do things. Now, there is tre- 
mendously heavy pressure on those who play ball. When they win, there is a hurrah, 

but as soon as they lose, they are scolded and called fools. How can they play under 
such circumstances! I think that that if we compare our reform to a play, then every 
person is an actor and is not a member of the audience. What differs is only that 

each acts a different role. When any defect emerges in our reform, we should criticize 
and help people out of our love and concern for them, but we should not hand out freez- 
ing irony and burning satire as if we were outsiders in the reform. Now there are 
indeed a very small number of people who do not probe into things but focus on study- 
ing people -- the people who are doing the work. They look from behind at those who are 
forging ahead. When the latter succeeds, they say the latter should have succeeded 
long ago, but when the latter commits some mistakes, they will come out to punish them. 
I hope that these people will correct their wrong attitude toward the reform and join 
us in plunging into the torrent of reform. 


How are we to understand the reform being aimed at developing production. This means 

that we should regard the extent of the development of our productive forces as a cri- 

terion to judge whether the reform is a success or failure. Our reform is not merely 

aimed at making people rich or enabling people to be paid more bonuses. We hold that 

those who work harder should be better paid and that big rewards should be granted 

to those who have made major contributions. However, we should not simply think that 

any man who has become rich or any unit that has earned more money should be regarded 

as a man or a unit that has made a great contribution. We should also probe the ques- 
tion of whether the man or the unit has indeed done the work to deserve the income he 

or it has earned and of whether what they have done is conducive to the development of 


our country and favorable for the people. 
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One of the problems now is that it is too easy to earn money in the sector of circu- 
lation. True, we should enliven the intermediate links and it was wrong for us to 
neglect the link of circulation for a long time. However, circulation must facilitate 
promoting and developing production and must not hinder production and even less 
undermine production through speculation and fraud. In the scope of cirmlation, one 
may make more money, but generally speaking, what one earns in this area should be 
roughly at the same level of that of the income of those who work in the sectors of 
industry and agriculture, if the mental and physical efforts that they put in are 
equal. We should not allow those in the intermediate links to earn too much money. 
Here there is a question of what we should encourage people to do. 


At the end of the interview, Li Ruihuan also talked about THE PROBLEM RELATED TO 
THE METHOD FOR THE UNIFICATION OF PEOPLE'S MINDS. 


He said: The process of reform is also a process of improving people's understanding 
of reform. An actual unification of people's thoughts and understanding cannot be 
achieved before practice, but is achieved in the process of practice. Therefore, we 
people in Tianjin have often said in the past few years that grasping understanding 
should be combined with grasping action. In the past, there has been a defect in 

our work, namely, it took too long for us to unify our understanding. We discussed 
matters every day, but the result was that we stopped at discussion only and never 
acted; therefore, we never achieved a unification of our minds. When we have nearly 
unified our understanding, we should start to act and continue to improve our under- 
standing and attain a wmification of our understanding in the process of our practice. 
This is what is meant by the thesis that thoughts and true knowledge come from practice 
and practice transforms people's thoughts and understanding. 


STATE COUNCIL APPROVES DALIAN'S REFORM PLANS 


0W090408 Beijing XINHUA Domestic Service in Chinese 0938 GMT 4 Jul 85 


[Text] Beijing, 4 Jul (XINHUA) -- The State Council recently approved a "Report on 
the Implementation Plan for the Comprehensive Reform of Dalian City's Economic Struc- 
ture" prepared by the Dalian City People's Government and called on the Liaoning 
Frovincial People's Government and the State Council department concerned to lose no 
time in pushing forward the comprehensive reform of the economic structure in Dalian 
City. 


In transmitting the above report, the General Office of the State Council issued a 
circular pointing out: Dalian is one of our country's major coastal port cities 
and an economic center with favorable conditions in industry, foreign trade, science 
and technology, and tourism. To do a good job in reforming Dalian City's economic 
structure will be of great significance in invigorating the economy in northeast 
China. 


The "Report" points out: The strategic priorities and objectives of Dalian City's 
economic development are: To consider the three northeastern provinces and eastern 
Nei Monggol as its hinterland, forge close ties with a number of cities near Shenyang, 
and bring the city's harbor advantage into full play; develop sea, air, railway, and 
road transportation and foreign trade; make full use of the existing economic and 
technical foundation to step up technology imports, transform traditional industries, 
and develop knowledge- and technology-intensive industries. 
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Dalian must fully utilize the city's advantageous geographical position to actively 
set up an economic and technological development zone; and build a new base for the 
invigoration of the economy and accelerate the development of tertiary industry so as 
to make new contributions to achieving the strategic goal of quadrupling the gross 
annual value of industrial and agricultural production by the end of this century, 
building a prosperous economic zone in southern Liaoning, invigorating the economy 

in the northeast, and promoting the “four modernizations" across the country. 


The “report" points out: In comprehensively reforming its economic structure, Dalian 
City must conscientiously implement the "Decision of the CPC Central Committee on the 
Reform of the Economic Structure." With this strategic objective in mind and under 
the premise of upholding the socialist system of public ownership and planned commodity 
economy, the city must grasp the increase of vitality in enterprises as a central 
link and gradually build a socialist economic system with Chinese characteristics, 
filled with vigor and vitality -- a development-type system that can promote economic 
development and technological progress, an open system that is flexible and has a 
relatively strong adaptability to domestic and foreign markets, and a network-type 
system that has a relatively strong ability to expand, absorb, and offer comprehen- 
sive services. 


The "report" points out: In carrying out reforms, Dalian City must persistently follow 
the following directions: 1) Break down the barriers between departments and regions 
and develop economic relations and technological cooperation among enterprises, 
trades, and regions in accordance with the principles of internal economic relations; 
the city should rationally organize production and the circulation of commodities, 
effectively reorganize or merge enterprises, do a good job in organizing specialized 
cooperation, and gradaally build an economic network by linking departments and regions, 
town and country, and the "forward area" and the "hinterland" together; and bring into 
full play the many functions of a big city as a center in communications, industry, 
trade, finance, science, education, and information. 2) Break down the barriers 
between the inside and the outside; implement a further open policy to both the inside 
and the outside; gradually build an open economic structure that “imports technology 
from abroad and forges close ties with the interior,” a system under which advanced 
foreign technology and managerial experiences can be absorbed, digested, and trans- 
ferred and new trails can be blazed in order to make it possible for Dalian to effect- 
ively play its role as the "forward position" and the "window" of Kiaoning and the 
northeast. 3) Do away with the monopolistic operation, develop multieconomic forms 
and multioperation styles, and bring about a coordinated multilayered development in 
the state-owned, collective-owned, and individial-run economies. 4) Do away with the 
practice of “workers and staff members eating from the same big pot of the enterprise 
and enterprises eating from the same big pot of the state" and correctly handle the 
relationship between the state and the enterprise and between the enterprise and 

the workers and staff members; closely link the economic interests of the enterprise 
and of its workers and staff members with the performance of the enterprise and the 
personal contributions of the workers and staff members; and conscientiously implement 
the socialist principle of distribution according to work. 5) Break the indistinct 
separation of government functions and those of the enterprise; simplify the city 
administrative structure, delegate authority to lower levels, and give greater 
decision-making power to enterprises in order to increase their vitality; separate 

the functions of the government from those of the enterprise; change the functions 

of a unit before changing its organization, and explore new ways to bring into full 
play the role of a coastal city as an economic center and its government functions. 
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In its "report" the Dalian City People's Government presented 11 main points regarding 
the reform, such as the provincial-level economic administration authority to be exer- 
cised by the city in making its own plans under the leadership of Liaoning Province, 
reforming the communications system, with carrying out harbor construction and manage- 
ment effectively as the central task, exercising greater authority over foreign trade 
at the harbor, reforming the system for handling foreign economic relations and trade 
and relaxing policy restrictions in this regard, and accelerating the pace of the 
technical transformation in old enterprises. 


RENMIN RIBAO ON DEVELOPING SPECIALIZED PRODUCTION 


HK080641 Beijing RENMIN RIBAO in Chinese 24 Jun 85 p 5 


{Article by Sun Xiaoliang; "What Path Should We Take To Develop Specialized Pro- 
duction?" Capitalized passages published in boldface] 


[Text] For years we have longed for, and looked forward to, specialized production. 
In truth, however, the development of specialized production is like "a train pulling 
into a station, blowing its whistle hard but driving slowly." Why? This is chiefly 
because we have not gained a genuine understanding of the path to develop specialized 
production and have failed to guide our practice according to objective laws. 


From "Small but Complete" to "Small but Specialized" 


What path should we take to develop specialized production? The development of Zhong- 
yuan roller plant from "complete" to "specialized" production can give us some ideas. 


Zhongyuan roller plant is in Xuchang Prefecture, Henan Province. It specializes in the 
production of rollers used in grinders. With an annual output of 73,000 rollers, it 
enjoys hight prestige for its good-quality and cheap products, which have been extensive- 
ly used by 43 grinder plants in Henan, Shaanxi, Shanxi, Zhejiang, Sichuan, and Hunan 
Provinces. With its products accounting for 25 percent of the domestic market in 1984, 
it has become a major plant in the production of rollers. 


Formerly the plant did not specialize in the production of parts but was a "small but 
complete" plant. It turned out numerous products, such as slicers, gas engines, 
grinders, sewing machines, ordinary lathes, and walking tractors, which were basical- 
ly organized and produced according to the "small but complete" pattern. What with 
poor quality and undersatisfactory economic results, it was on the brink of operating at 
a loss for a long time. Afterwards, it stopped manufacturing other products and con- 
centrated on the production of rollers used in grinders. It turned out 31,000 

rollers in 1982, 49,000 rollers in 1983, and 73,000 rollers in 1984 and increased the 
variety of products from 2 to 4 and the specifications from 2 to 67. At the same time, 
it also constantly improved its economic results and, in spite of several price re- 
ductions, increased its profits from 80,000 yuan in 1978 to 850,000 yuan in 1984. 


Now, of the 54 plants producing the principal parts of grinders throughout the country, 
42 plants have gradually stopped manufacturing their own rollers and purchased them 
from Zhongyuan roller plant instead. Some other plants also want to use rollers 

made by Zhongyuan roller plant but, due to its limited production capacity, have not 
been able to get what they want. 
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In light of the market demands, the plant is adopting the following measures: 1) Import 
the hollow water-cooling technology in the production of rollers in order to reduce 
drastically the consumption of raw materials, to boost output which has been restrict- 
ed by the shortage of raw materials, and to catch up with and even surpass the advanced 
international level in product performance. 2) Carry out technological transformation, 
such as applying the low-frequency induction furnace and multiposition centrifugal 
casting machine in hot working, the special-purpose equipment in cold working, and die 
forging in forging, in order to expand its production capacities, to reduce the loss 
caused by waste products, and to improve the utilization ratio of materials. 3) Increase 
test equipment. By adopting these measures and concentrating on improved production 
quality and production level, the plant plans to expand its annual production capacity 
to 150,000 rollers, to increase the sales of its products to 40 percent of the domestic 
market, and to further raise the level of specialized production. 


To effect changes in the organization of production from a "large and complete" or small 
but complete" pattern to one of coordination among specialized departments, there must 
first be a change in concept. In 1979 the Zhongyuan roller plant was confronted with two 
alternative management decisions: The production of rollers used in grinders. After 
summing up the experiences, both positive and negative, gained in the past 10 years 

and more, they came to understand that it would be difficult for them to compete with 
some other principal plants in both production conditions and technical forces if they 
should produce grinders and that it would be possible for them to be in the lead and 

to improve their economic results if they should concentrate on the production rollers. 


An Appeal More Effective Than Administrative Orders. 


In an effort to attain superiority in the production of rollers, they adopted two measur- 
es: Improving product quality and reducing production costs. 


In 1978 the quality of the rollers produced by the Zhongyuan roller plant was so poor 
that it failed to pass the inspection tests of the relevant trade. Although they were 
not manufactured in large quantities, they were still unsaleable. Later, the leaders 

of the plant concentrated on improving product quality, taking measures from three 
aspects. First they raised the quality standards and set strict demands on themselves. 
According to the quality standard requirements promulgated by the relevant department, 
only one index was required to assess the physical functions of rollers used in grinders, 
namely, hardness. Nevertheless, they voluntarily increased various other indexes, such 
as bending strength, deflection, shock tenacity, and relative wearability. Second, 

they replenished the inspection and test equipment. They spent 500,000 yuan on various 
equipment for physical and chemical experiments and measurement tests and set up an ex- 
periment and test center. Third, they organized extensive cooperation with universities, 
colleges, and scientific research institutes in order to improve material quality, 
design, and technologies. Xian Jiaotong University, Chengdu University of Science and 
Technology, Shenuyang Machinery and Electrical Institute, the 703 Institite of the 
Ministry of Astronautics, the Institute of Rollers of the Anshan Iron and Steel Works, 
and other units which have great superiority in studies of materials and casting 
technologies and in the designing of rollers have established relationships of technologi- 
cal cooperation with the Zhongyuan roller plant. The results of their joint research 
have been applied in production and three of them have won awards from the provincial 
and city authorities. 
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Through these measures the quality of rollers has been greatly improved. When a trade 
inspection was conducted in 1984, all its products received certificates of quality; 
the relative wearability index approached the advanced international level and their 
service life was considerably lengthened; and the magnetic metal content of the flour 
which, according to the stipulations of the relevant department, should not exceed 
0.003g per 1 kg, was reduced to 0.0024g. 


Improvement of quality has reduced losses caused by waste products and lowered produc- 
tion costs. Most important, it has enhanced prestige and attracted more orders. With 
increased output, the relatively fixed expenses of the production costs were also lower- 
ed. For example, the fixed expenses for a type 35 roller were 74 yuan in 1980; they 
were reduced to 30.1 yuan in 1984. Since 1980 the rollers prices have floated. In an 
effort to expand the market, the plant lowered the producer prices on several occasions 
following drastic drops in the production costs. This in turn attracted more orders 
and created conditions for further lowering production costs and selling prices, thus 
forming a benign circle. It is precisely due to such a benign circle that one plant 
after another has given up manufacturing its own rollers and that the Zongyuan roller 
plant has increased its output year after year. Thus, the “big and complete" pattem 
was broken and specialized production developed. 


The role played by this economic factor in promoting specialized production is far 
superior to any administrative orders. 


Some Points of Enlightenment 


From the above-mentioned basic conditions which impelled the Zhongyuan roller plant 

to switch from "complete" to "specialized" production and in light of the experiences, 
both positive and negative, gained in reorganizing specialized production in machinery 
industry in recent years, we can discern some issues of universal significance. 


FIRST, DEVELOPING SPECIALIZED PRODUCTION MUST BE INTEGRATED WITH TECHNOLOGICAL 
TRANS FORMATION. 


In the course of production, division of labor according to specialized departments is 
an objective demand of technological progress. Therefore, it is necessary to adhere 
to the unity of technological progress and the development of cooperation among spe- 
cialized departments. In developing specialized production we should not depart from 
the objective need and possibility of technological progress. 


Before and after World War II, the emergence of special-purpose processing equipment and 
automatic production lines made it necessary to mass produce components of similar 
structures and technological processes for different types of machines. This was 
called "specialization of component production and technological process." It can not 
only yield better economic efficiency and results but also makes it possible for a main 
engine plant to turn out a large variety of products and to enlarge its capabilities 
according to market changes. By developing specialized production we chiefly refer to 
developing specialized production of. components and specialization of technological 
process. 


Why was it that specialization of component production and technological process did 
not emerge in the handicraft era nor in the era when general-purpose processing 
equipment became the principal means of production? This is because the development of 
the division of labor among specialized departments depends on technological progress. 
This makes it necessary to adopt two principles on the questionof developing spe- 
cialized production. 
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1. It is necessary to integrate the development of specialized production with tech- 
nological progress. For some time in the past, we tried to achieve specialized product- 
ion through the proliferation of component production. However, after many main engine 
plants spread the production of components to other plants, the plants producing the 
components failed to carry out the necessary technological transformation but carried 
on production with general-purpose equipment. Consequently, product quality was not 
improved but impaired and production costs were not lowered but raised. The cause of 
this lay in our failure to understand the necessity to unify the development of 
specialized production with technological progress. 


2. In applying advanced technological equipment, it is necessary to determine the level 
of specialized production according to practical possibilities. Because the original 
bases and objective conditions are different, the levels of advanced technological 
equipment which may be applied in various localities, departments, and even enterprises 
are also different. It is necessary to suit our actions according to different circunm- 
stances, requesting some plants to develop specialized production of components and 
others to continue specializing in their products for a certain period of time. Under 
the previous requirement of “doing things in a rigid way regardless of the actual con- 
ditions," we spent a lot of energy trying to "organize" specialized production. How- 
ever, because we did not have the conditions to apply advanced technological equipment, 
we did not attain practical results. The cause of this also lay in our failure to 
understand the necessity to unify the development of specialized production with tech- 
nological progress. 


SECOND, THE SOCIAL CONDITION OF THE DEVELOPMENT OF SPECIALIZED PRODUCTION IS THE 
DEVELOPMEN1 OF COMMODITY EXCHANGE. 


Developing commodity exchange involves a great many things. To develop specialized 
production, we should at least have the following two conditions: 1) reform the system 
of unified distribution and allocation by freely purchasing and marketing commodities. 
Under this system the plants are not subjected to the restrictions of unified distrib- 
ution in various localities and departments. The main engine plants are free to pur- 
chase components from other plants and the plants producing components are free to sell 
their products to other people. This makes it possible to mass produce components. 

2) reform the practice of unified prices and implement a floating price system. Only 
in this way can the component plants reduce the selling prices of their products follow- 
ing the reduction of production costs, thus bringing benefit to both the main engine 
and the component plants. 


The reason for the development of specialized production is the introduction of regulat- 
ion by marketing mechanism and floating prices since the 3d Plenary Session of the llth 
CPC Central Committee, which has made it possible for both parties to derive benefit 
from specialization of production. Take the type-2235 roller for example. It generally 
costs a main engine plant 190 yuan to produce a roller but the Zhongyuan roller plant 
can produce one for only 151 yuan. Following the reduction of production costs, the 
Zhongyuan roller plant reduced the selling price to 181 yuan for a roller, making a 
profit of 30 yuan. As far as a main engine plant is concerned, by purchasing rollers 
from another plant instead of producing them itself it can save about 9 yuan for each 
roller. Because both parties derive benefit from this, specialized production naturally 
develops. 


Without the development of commodity exchange there is no specialization of production. 
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Therefore, in order to promote the development of specialized production, it is 
necessary to adopt two policies: First, resolutely ban all forms of market blockade 
so that enterprises can freely purchase or sell components among themselves; second, 
resolutely introduce floating prices and eliminate those scattered and backward plants 
in the covrse of competition. This is in itself the greatest suprort for the plants 
carrying out specialized production. 


3. IT IS NECESSARY TO USE ECONOMIC BENEFIT TO ATTRACT AND PROMOTE THE DEVELOPMENT OF 
SPECIALIZED PRODUCTION. 


Broadly speaking, attraction of economic benefit must comprise the following three 
points: 1) The product quality of the component plants must be better than that of the 
main engine plants; 2) delivery of products must be prompt and secure; and 3) the 
product prices of component plants must be lower than the production costs of the min 
engine plants. It is not necessary to elaborate on the quality issue since this is 
relatively simple but it is necessary to expound the price issue. 


To make it easy to explain problems, let us analyze a practical case first. A plant 
which specializes in the production of 195-model engines usually manufactures its own 
machine oil pumps at a cost of 7 yuan each. However, the production of these pumps 

is transferred to another plant specializing in the production of components for the 
diesel engine plant. Because the production target is not increased and because the 
technological process is not advanced, the production cost of this pump is also 7 yuan. 
If the pump is sold at 7 yuan each, the main engine plant does not suffer any economic 
losses and neither does it derive any benefit. What is more, the machine oil pump 
plant may refuse to produce the pumps because of their unprofitability. To solve this 
contradiction, the only way out is to create conditions and to make the component plant 
drastically reduce the production cost. The production price of the component must be 
lower than the production cost of themain engine plant but higher than the production 
cost of the component plant. To this end, it is necessary to adopt two policies: First, 
support a number of component plants in a planned way and with due emphasis, carry out 
technological transformation among them and, by applying advanced production technology, 
create conditions for lower production cost; second, a component plant should supply 
the needs of only one main engine plant but should gear to the needs of the society. 

In this way it can increase its output and reduce the production cost through concen- 
trated production. Only by adopting the two policies is it possible for the component 
plant to drastically reduce production cost and to make profits even though its pro- 
ducts are sold at a lower price than the production cost of the main engine plant. 


RENMIN RIBAO ON TRENDS, CAUSES OF PRICE CHANGES 


HK080418 Beijing RENMIN RIBAO Overseas Edition in Chinese 3 Jul 85 p 8 


["Excerpts" of an article by Geng Liang carried by XUEXI YU YANJIU [STUDY AND RESEARCH: 
"The Trends and Causes of Prices Changes in Our Country"] 


[Text] Between 1950 and 1983, retail prices in the whole country rose by 55.6 percent, 
showing an average yearly growth rate of 1.68 percent. This figure shows that prices 
in our country have been basically stable since liberation with a slight upward tendency. 


The state's price index has shown no substantial price rises in recent years, but the 
people felt that prices were rising rather rapidly. 
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This was because price increases in recent years had the following two 
characteristics: first, prices within the price index did not rise too much, but 
prices outside the price index increased quickly. That is to say, prices fixed by 
State commerce did not increase too much, but negotiated prices increased by a big 
margin. Disguised or reckless price increases existed to a serious degree. Second, 
within the price index, prices of the goods that people often buy increased sub- 
stantially, but prices of the goods that people seldom buy remained unchanged or even 
decreased. Therefore, people generally felt that prices had increased by a big 
margin. 


Why did the price level in our country continue to rise when we succeeded in enchancing 
our productivity? First, the narrowing of the scissors differential between industrial 
goods and farm produce is the main reason for the upward movement of prices in our 
country. The price scissors is a problem left over by history. After liberation, due 
to the limitations of the developmental level of our productive forces, the price 
scissors continued to exist. This meant that the state shifted part of the value 
created by the peasants to the industrial departments without compensation through the 
price scissors. This state of affairs was certainly unfavorable to the development of 
agricultural production and the improvement of the peasants’ livelihood. In order to 
change this state of affairs, the party and the government adopted the principle of 
gradually narrowing the price scissors. The main method was to raise the purchasing 
prices for farm produce, and this would certainly lead to the rise in the selling prices 
of light industrial goods and farm products. These goods account for a large propor- 
tion of goods circulating in society, so when their prices increase, the general price 
level will show an upward tendency. 


Second, the adjustment of prices for some raw materials and industrial goods is another 
major reason for price rises in our country. In the price system of our industrial 
goods, the prices of raw materials have long been on the low side, being set much lower 
than their value. The price parities between raw materials and processed goods were 
not reasonable. So the increase in prices of raw materials has also affected the 
general price level. 


Third, the substantial increase in the supply of renminbi currency is also a major 
reason for the rise in the price level in our country. 


Since liberation, because of the limitations of the objective conditions and some 
errors in our work, the supply of renminbi currency has increased sharply on a number of 
occasions, and this has given rise to price increases. 


Of course, in the real economic life in recent years, the price level did not rapidly 
rise at the same rate as the inflation rate. This is because the state has raised the 
banks’ interest rates to encourage the people to deposit their surplus morey in the 
banks. At the same time, the renminbi currency is still trusted by the people. In 
recent years, the total amount of urban and rural savings continued to grow. Part of 
the additional bank notes have rapidly flowed back to the banks in the form of savings, 
thus mitigating the impact on prices. 


BEIJING REPORTS AMPLE SUPPLY OF VEGETABLES 


0W032102 Beijing XINHUA in English 1849 GMT 3 Jul 85 


[Text] Beijing, July 3 (XINHUA) -- The nation’s capital has an abundant supply and a 
greater variety of vegetables than a month ago, with prices falling steadily, according 
to the Beijing Municipal Vegetable Company today. The state-run vegetable markets and 
groceries, which were in a slump only a short while ago, are now fully stocked up. 
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Beijing loosened control over vegetable and other non-staple food prices May 10. As 
a result, the prices climbed and supplies were strained for a time. Under public pres- 
sure, the Beijing authorities opened the city's markets to vegetable dealers from other 
parts of the country, and sent buyers to southern parts of China to order vegetables. 


Now at least 60 trucks of vegetables a day come into the city from other parts of China. 
In addition, bicycles, tractors and horse-drawn carts loaded with vegetables keep 
streaming in from the city suburbs. This has been sufficient to fill the nearly 100 
wholesale markets around the city. An estimated 500 tons of vegetables are put on the 
market everyday, they company officials said. 


The peasant market outside Tiantan Park has nearly 500 vegetable stalls, mostly set up 
by peasants from Beijing's suburbs, and Hebei, Henan and Shandong Provinces. More than 
30 factories, restaurants, government offices and colleges guy vegetables there. The 
company said that there are more than 10,000 peddlers hawking vegetables in Beijing's 
streets, with some 146 impromptu early-morning markets set up in downtown streets and 
lanes. 


To ensure the vegetable supply during the slack season between late July and September, 
the Beijing Vegetable Company has already sent agents to Guangdong, Guangxi, Yunnan, 
Sichuan and Fujian in southern China to order deliveries. 


Further Report 
0W051258 Beijing XINHUA in English 1244 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- The daily supply of vegetables brought into 
Beijing's markets doubled in June over May while price dropped. 


The city's vegetable supply and marketing company announced today that daily average 
vegetable supply for June was 2.5 million kilograms. In May the amount was 1.25 mil- 
lion kilograms. Green beans were selling at 24 cents a kilo, tomatoes at 25 cents, 
cucumbers at 18 cents and cabbage at eight cents, three to five times lower than in 
late May. On July 1, 1,200 state-owned vegetable shops introduced a responsibility 
system by which every salesperson or selling group, was empowered to decide vegetable 
prices according to market demand. Bigger sales give a bigger bonus. Purchasing 
agents went to a dozen provinces and cities in southern China and bought seven million 
kilograms of vegetables in the first ten days of June. 


Meanwhile, the municipal government lifted a ban on trucks carrying vegetables into 
the city. It had been put into force to ease traffic congestion. More than 10,000 
peasants have set up 146 new small vegetable markets in lanes and residential areas 
around the city. There had been 65 of these before. 


The vegetable company has contracted with 37 cities and counties in southern China to 
buy 60 million kilograms of vegetables during the slack production season in Beijing 
between late July and September. 


XINHUA Commentary 
0W071844 Beijing XINHUA Domestic in Chinese 0140 GMT 4 Jul 85 


[Commentary by XINHUA reporter: "Pay Meticulous Attention and Strengthen Management 
After The Decontrol of Vegetable Prices" ] 


[Excerpts] Beijing, 4 Jul (XINHUA) -- During the first 10 days and more after the 
decontrol of vegetable prices in Beijing, vegetables were in short supply and their 
market price high. 
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The masses strongly complained about this situation. The Beijing Municipal Government 
rapidly took action. As a result, the supply of vegetables on the market became abun- 
dant, and their jrices began to drop. This fact indicates that we must not relax our 
management efforts after the decontrol of vegetable prices. We must exert ever greater 
efforts in strengthening management and paying meticulous attention to the market. Some 
people believe that after the decontrol of vegetable prices and the readjustment of 

the market, the department in charge of the price regulation need not worry much about 

the market situation. This kind of thinking is impractical. As seen from Beijing's 
experience, what should we do to have an ample supply of vegetables after price decontrol? 


1. We must pay attention to the sources of vegetable supply, and grow enough vegetables. 
It is necessary to regulate the market after the decontrol of vegetable prices. 


2. We must unclog the channel of vegetable supply and marketing of the state-run vege- 
table stores so that such stores would have a steady supply of vegetables. The state- 
run vegetable stores must play their role well as the main source of vegetable supply, 
and they must actively participate in exercising market regulation and stabilizing 
vegetable prices on the market. They must have an ample supply of vegetables from reli- 
able sources. 


3. It is essential to do a good job in reforming state-run commercial departments 
on vegetables supply and truly invigorate the state-run vegetable stores. 


Right now, Beijing Municipality has begun to reform the state-run vegetable stores. 

All state-run retail vegetable stores in the municipality have been placed under col- 
lective management. They have the right to freely purchase vegetables from the growers, 
read vegetable prices, and manage their own affairs. All forms of responsibility 
systems have been implemented in the vegetable stores. 


4. We must set up a center to provide information on the supply and marketing of vege- 
tables. After the decontrol of vegetable prices, the supply of vegetables will be placed 
under multichannel management, and the volume of vegetable transactions will be greatly 
increased throughout the country. Therefore, there is an urgent need to set up a nation- 
wide information network on vegetable supply and marketing including prices and sources 
of vegetable supply in order to properly guide the various activities in producing and 
selling vegetables. 


"One can do without meat for a few days, but one must eat vegetables everyday." The 
supply of vegetables not only affects the people's livelihood, but also influences 
society's stability. At the same time, the vegetable production is highly seasonable. 
Vegetable growing is greatly affected by natural conditions. If an error is made, the 
whole season or even the entire year will be wasted. Therefore, the supply of vegetables 
to large cities is of great importance. We must not lower our guard and regard vegetable 
supply as something unimportant. 


NATIONAL MEETING STRESSES VOCATIONAL TRAINING 


OW 51732 Beijing XINHUA in English 1517 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- Vocational technical training should be given more 
attention, said He Dongchang, vice-minister of the State Education Commission here 
today, stressing the importance of acquiring the new concepts of training people 
before employing them and “every profession producing its own leading authority". 
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Speaking at a national working meeting on vocational technical training, he said facts 
prove that the efficiency of an enterprise is largely due to the competence of its 
workers. Outstanding workers, who have made remarkable achievements should be held up 
as examples. He suggested that a new system be established to guarantee vocational 
training before employment. For instance, a system of employment might be established 
to attract people who either have a certificate of formal schooling or technical 
training. 


Classes should be held by enterprises aimed at strict training in technical know-how, 
fine work styles, professional standards and labor discipline, he said. In rural areas, 
vocational training should be started with junior middle school students, and in urban 
areas with senior middle school students, he suggested. 


Speaking on the policy of technical training, He Dongchang pointed out that training 
courses should be chosen according to the needs of local economic development, and be 
based on the forecast of the need for professional personnel. 


He urged the whole of society, including state-owned and collectively-run enterprises, 
individuals, educational departments and mass organizations, to run training classes and 
schools of various kinds. 


Challenges in Training Noted 
0W051758 Beijing XINHUA in English 1624 GMT 5 Jul 85 


[Text] Beijing, July 5 (XINHUA) -- He is a capable repairer of cameras, T.V. sets, 
watches and clocks, and he has become deputy manager of an electrical goods shop in 
Beijing. Yet he is only a young graduate from camera and radio repair classes run by 
Dongcheng District Labor Service Company. One year of special technical and theoretical 
training made 23-year-old Ma Jianlong a multi-talented worker. 


The Chinese Communist Party's Decision on Reform of the Educational System has spurred 
labor service companies everywhere in China to invite specialists and provide training 
facilities to upgrade the skills of their workers. Many young people like Ma are able 
to gain a wider range of technical knowledge before being employed than previously, said 
an official from the Ministry of Labor and Personnel at a national working meeting on 
vocational technical training which is going on in Beijing. Upon graduation, students 
are introduced by the companies to work in state-owned or collectively-run enterprises, 
or are helped to engage in individual undertakings. With specially trained technical 
know-how, they are usually able to win the trust and satisfaction of their managers and 
clients as soon as they come to work, the official said. He said that over 30,000 labor 
service companies, which have the task of arranging work for all the unemployed between 
the ages of 16 and 40, have become the main force in offering short-term vocational 
training. 


"Of course," he explained "the country's 3,465 technical schools are the backbone of 
workers’ vocational and technical training as these schools are better equipped and have 
850,000 students specializing in 440 specialities." 
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However, though the technical schools graduated 1.48 million students between 1979 and 
1984, they make up for only 13 to 15 percent of the country's medium-level technical 
workers, he said. 


While various training classes and centers run by labor service companies turned out 
more than 4.56 million graduates between 1979 and 1984, the figure is much more than 
the total graduates of secondly professional schools and technical schools in the same 
period. Beijing's Dongcheng District Labor Service Company has run 840 classes for 
over 50,000 people since 1982, thus helping to meet the social demand for accountants, 
tailors, electricians, and cooks. 


The national meeting urges all enterprises to run training classes for two million 
apprentices a year, guaranteeing one-third of their work time for study. Considering 
the large amount of senior and junior middle school graduates and the great number of 
surplus workers and peasants who need to be trained before switching to other trades in 
the course of urban and rural reform, it is definistely a great challenge for the 
Ministry of Labor and Personnel to provide vocational training in the next few years, 
the official said. However, he said in Jiangsu, Jilin and Hunan Provinces most people 
have enjoyed vocational training before being employed. 


TECHNICAL TRAINING ASSOCIATION INAUGURATED 


0W081834 Beijing XINHUA in English 1528 GMT 8 Jul 85 


[Text] Beijing, July 8 (XINHUA) -- The association for vocational technical training 
was set up today in Beijing with He Guang, vice-minister of labor and personnel, as 
president. 


The association will study vocational training in China and conduct theoretical 
research, said He Guang at the inaugural meeting. Academic exchanges will be encouraged 
and foreign experience introduced so as to offer the government suggestions for 
vocational training policies. 


The association has a membership of 3,465 technical schools, vocational training centers 
run by over 3,000 labor service companies across the country, vocational schools and 
research institutions. As part of its programs for the coming year, the association 
will publish a magazine and run correspondence classes together with Tianjin 
Vocational Technical Teachers College. The association plans to hold an annual meeting 
next year. 
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HAN PEIXIN ADDRESSES JIANGSU CPC COMMITTEE 


0W090235 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 30 Jun 85 


[Text] The second enlarged meeting of the Seventh Jiangsu CPC Committee, which opened 
on 25 June, ended on the morning of 30 June. The meeting adopted a proposal, implementing 
the CPC Central Committee's decision on reforming the structure of education, made plans 
for tasks in the second half of this year, and selected Jiangsu's delegates to the up- 
coming national party conference. 


Prior to the conclusion of the meeting, Comrade Han Peixin, in his address to the par- 
ticipants, dealt with problems concerning the tasks for the second half of this year and 
guiding ideology, including methods of leadership and work style. He said: Correct 
assessment of the situation and sober-mindedness are fundamental preconditions for deter- 
mining a guiding work principle and exercising correct leadership. As we are all part of 
the whole, we must make an appropriate estimate of the entire situation. To do so, we 
must conduct an overall analysis of the situatior, taking into consideration both the 
interests of the part and of the whole, as well as immediate and long-range interests. 

On the one hand, we should calmly analyze the situation in a locality or unit in order to 
understand it thoroughly; on the other hand, we should make sufficient estimates of the 
impact problems may have on the overall and long-range interests of a locality or unit. 
It is very important for a farsighted leader to be able to overcome his limitations, 
think deeply, plan carefully, take the whole situation into account, and plan accordingly. 


After analyzing the situation, in our province, Comrade Han Peixin said: Generally 
speaking, both the political and economic situation in our province is good. We have 
done quite well in various fields, centering on economic work, including reforms, opening 
to the outside world, and party rectification. However, we are confronted with a number 
of problems we cannot afford to neglect. In short, we should analyze the present situa- 
tion in the spirit of seeking truth from facts. We should affirm the mainstream. In 
coping with the problems that have emerged in the excellent situation, we shall be able 
to overcome and solve difficulties if we remain sober-minded and calm and promptly sum 
up our experiences and lessons. We should avoid saying everything is good or everything 
is bad. We cannot afford to again commit the mistake of being partisan. We should also 
avoid being influenced by what other people say. Instead, we should investigate the 
situation in our own locality, think independently, and solve problems in light of 

local conditions. 


In discussing the tasks for the second half of this year, Han Peixin said: Our main task 
should be to make continuous efforts to successfully carry out reforms and the policy of 
opening to the outside world by centering on economic development and making party rec- 
tification the motive force; to strengthen ideological-political work; to do a good job 
in building a socialist spiritual civilization; to maintain a stable political situation; 
and to consolidate and develop the excellent situation. 


He pointed out emphatically: Our economic work should aim at raising economic efficiency. 
To ensure success in economic development and reform, we should particularly strengthen 
ideological-political work in the present situation, make use of positive factors, and 
overcome negative ones. Leadership at all levels should strive to raise the quality of 
leadership, improve its work style, and devote their energy to studying and reading, to 
investigation and study, and to basically solving problems. 
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WAN SHAOFEN SPEAKS AT JIANGXI CONGRESS CLOSING 


0W081435 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 1 Jul 85 


[Text] The Third Session of the Sixth Jiangxi Provincial People's Congress concluded 
triumphantly this afternoon at the Bayi Hall in Nanchang. Seated in the front row 

of the rostrum were the executive chairmen of the presidium: Wan Shaofen, Bai Dongcai, 
Ma Jikong, Xu Qin, Wang Shufeng, Wang Zemin, Zhang Yuqing, Xie Xianghuang, Xin Junjie, 
Zhang Guozhen, Zheng Xiaoxian, Huang Xiandu, Zhao Zhijian, and Peng Shengxi. Also sit- 
ting on the rostrum were members of the presidium and responsible comrades invited to 
the meeting: Liu Fangren, deputy secretary of the Jiangxi Provincial CPC Committee; 
Wang Zhaorong, Pei Dean, Wang Baotian, (Lu Xiuzhen), Standing Committee members of the 
provincial party committee; Zhao Zengyi, head of the provincial Advisory Commission; 

Fu Yutian, former head of the preparatory group for the Advisory Commission; Luo 
Mengwen, former deputy head of the preparatory group for the Advisory Commission; Liang 
Kaixuan and Liu Bin, vice chairmen of the Standing Committee of the provincial People's 
Congress; Li Shanyuan, former vice chairman of the Standing Committee of the provincial 
People's Congress; Ni Xiance, governor; (Jiang Zhuping), Qian Jiamin, (Sun Xiyue), vice 
governors; Li Yanling, adviser to the provincial military district; and (Li Ying), 
president of the provincical Higher People's Court. 


The meeting was presided over by Wang Shufeng, executive chairman of the presidium and 
newly elected chairman of the Standing Committee of the provincial People's Congress. 
The well-prepared delegates elected Liang Kaixuan chairman of the Financial and Economic 
Committee of the sixth provincial People's Congress, and Wang Zemin and (Kou Yibin) 
respectively as chairman and vice chairman of the Education, Science, Culture, and Pub- 
lic Health Committee of the sixth provincial People's Congress. 


The meeting approved a decision on Jiangxi People's Government work report, a decision 
on Jiangxi's 1985 economic and social development plan, a decision on Jiangxi's 1984 
final accounts and 1985 budget, a decision on the work report of the Standing Commit- 
tee of the Jiangxi Provincial People's Congress, a decision on the work report of the 
provincial Higher People's Court, and a decision on the work report of the provincial 
People's Procuratorate. 


Wan Shaofen, executive chairman of the presidium of the meeting and secretary of the 
provincial party committee, spoke. Her speech was punctuated by warm applause. She 
said: This has been a good meeting at which suggestions were solicited on revitaliz- 
ing Jiangxi. This meeting reviewed Comrade Zhao Zengyi's government work report, 
Comrade Wang Zemin's work report on the Standing Committee of the provincial People's 
Congress, and work reports of the provincial Disciplinary Commission, provincial Finan- 
cial Bureau, provincial Higher People's Court, and provincial People's Procuratorate. 

It also accepted resignation requests from several old comrades. These veteran fighters 
made major contributions to the revolutionary cause and to construction undertakings 

in the past several decades. They did a good job in the provincial People's Congress 
and in the government and did a lot in strengthening construction in economy, culture, 
and legal work in the province. Now these old comrades have made way for younger com- 
rades to take over their jobs on their own accord. This amply shows their revolutionary 
and noble spirit. 
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Wan Shaofen suggested to extend high regard and sincere thanks to those old comrades 
who chose to be in the second and third line by givin: warm applause, and to offer con- 
gratulations to the newly elected comrades, oping that they will be worthy of trust 
and will perform well in their new posts. 


Comrade Wan Shaofen said: It is hoped that everybody at this meeting will spread the 
spirit of this meeting among the masses in the province and take the lead in imple- 
menting the spirit of the meeting and in revitalizing Jiangxi. It is hoped that the 
fellow delegates will abide by the Constitution and the law and be exemplary to all. 
It is hoped that you will be a bridge to unite the people. 


Comrade Wan Shaofen said: The central authorities pay great attention to our work in 
Jiangxi and are concerned for the people in this old revolutionary base. Under the 
leadership of the CPC Central Committee, we must strive to gradually make Jiangxi into 
a new frontier with a strong economy, a lively culture, a well-developed science and 
technology, and a comparatively well-off population. 


The 9-day Third Session of the Sixth Jiangxi Provincial People's Congress concluded 
successfully as a result of the delegates’ common efforts. The session was marked 
by an atmosphere of unity and democracy and a forward-looking spirit from beginning 
to the end. The meeting closed triumphantly amidst the playing of the national anthem. 


JIANGXI ADOPTS NEW ENTERPRISE REGULATIONS 


0W909140 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 2 Jul 85 


[Text] In order to achieve a provincial economic growth rate slightly higher than the 
national average, the Jiangxi Provincial People's Government recently adopted provision- 
al regulations to further enliven and revitalize large and medium-sized enterprises. 

The gists of the regulations are as follows: 


1. Quicken the tempo of reform of the leadership system of the enterprises and promote 
a responsibility system under which the plant director, entrusted by the state, decides 
and commands the enterprise's production and operation. A plant director must be 
knowledgeable in operations, economics, and laws, and must be good at hiring competent 
personnel and at managingthe enterprise. He must also possess political integrity and 
safeguard the state's interests. The party organization of the enterprise, particularly 
party committee secretaries, must support the plant director in exercising his powers 
and functions to ensure and supervise implementation of the party's and the state's 


various policies. 


2. Establish and perfect the various forms of economic responsibility systems, par- 
ticularly the system of contracted operation. Take energy conservation and lowering 
consumption of raw and semifinished materials as the main aspects of the enterprises' 
economic responsibility systems so as to enhance the enterprises’ production capacity. 


3. Adopt the measure of linking total wages to economic performance. 


4. Adopt the practice of stressing one trade while developing a diversififed economy 
and opening new spheres of production. 


5. Develop economic relations among enterprises and regions and establish various 
modalities of economic associations to form new productive forces. 
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Taking the backbone factories as the central link, break the barriers between the 
different regions, trades, and ownership, and carry out various forms of joint operations 
that extend across the different regions and trades and build new groups of enterprises. 


6. Look inwardly, tap potential, and bring into play the strong points of enterprises 
for self-developwent. The enterprises must clearly foster the concept of markets, 
finance, input and output, competition, and tapping intellectual resources. Large 
enterprises may set up general and branch plants. 


7. Raise the depreciation rate for fixed assets of large and medium-sized enterprises. 
8. Firmly ban unauthorized apportioning of expenses to the enterprises. Aside from 
paying taxes and delivering profits to the state according to regulations, the enterpises 


are free of any sort of obligations to other departments. 


9. Further relax control and delegate power downward to enable the enterprises to 
genuinely become legal entities. 


10. Reorganize the existing second grade companies. 
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GUANGXI CONGRESS ELECTS OFFICIALS, CLOSES 


Standing Committee Head Chosen 
OW081850 Beijing XINHUA Domestic Service in Chinese 1559 GMT 8 Jul 85 


[Text] Nanning, 8 Jul (XINHUA) -- At the Third Session of the Sixth People's Congress 
of Guangxi Zhuang Autonomous Region which closed today, Gan Ku (Zhuang nationality) 
was elected chairman of the Standing Committee of the regional People's Congress. 
Previously he was a vice chairman of the People's Government of Guangxi Zhuang 
Autonomous Region. 


The same session elected Huang Jia [7806 0857] vice chairman of the Standing Committee 
of the regional People's Congress. 


Huang Rong (Zhuang nationality) resigned as chairman of the Standing Committee of the 
Guangxi Zhuang Autonomous Regional People's Congress because of old age. Ye Fusun 
resigned from his position as the Standing Committee's vice chairman. 


Government Vice Chairmen Named 
0W081852 Beijing XINHUA Domestic Service in Chinese 1611 GMT 8 Jul 85 


[Text] Nanning, 8 Jul (XINHUA) -- According to a decision adopted at the Third Session 
of the Sixth People's Congress of Guangxi Zhuang Autonomous Region which closed today, 
Zhang Chunyuan [1728 2504 0954] and Zheng Yi [6774 5030) (Zhuang nationality) have 
become vice chairmen of the regional People's Government. This session also accepted 
the resignations submitted by Wang Zhuguang and Zhang Shengzhen as vice chairmen of the 
regional People's Government. 


HENAN LEADER ON CONSOLIDATING RECTIFICATION GAINS 


HKO80357 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 7 Jul 85 


[Excerpts] At a meeting of responsible cadres of the provincial organs held yesterday 
afternoon, Liu Zhengwei, deputy secretary of the provincial CPC Committee and director 
of the committee's party rectification office, stressed that the party organizations at 
all levels in the provincial organs must regard party rectification as a new starting 
point, actively consolidate and develop the fruits of party rectification, and continue 
to make a success of party building. Lin Xiao, deputy director of the party rectifica- 
tion office, presided at the meeting. 


Liu Zhengwei pointed out: First-stage party rectification in Henan began in November 
1983 and was carried out in two overlapping groups. It had basically been completed by 
May of this year. As a result of examination and summation by the masses, the party 
members and the party organizations in the provincial organs have been relatively 
unanimous in seeing that party rectification has advanced with steady and healthy 
strides and has basically achieved its predicted goals. Liu Zhengwei put forward the 
following demands on consolidating and developing the fruits of party rectification 
and continuing to press ahead with party building: 


1. Strengthen education in party spirit and strive to improve party members’ 
ideological and political qualities. 
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2. Unswervingly do a good job in reform and promote the development of economic con- 
struction and all other work. 

3. Continue to straighten out unhealthy trends and strive to bring about a fundamental 
turn for the better in party style. 

4. Seriously rectify cadre and organ work style. 

5. Continue to strengthen the building of the leadership groups, the third echelon, 
and the entire cadre force in accordance with the demand for four transformations, and 
do a good job all the way through in investigating people of three categories. 

6. Seriously implement the party policies. 

7. Strengthen the building of the party in organization and systems. 


Comrade Liu Zhengwei pointed out: Having completed party rectification, units in the 
first stage of rectification must regard stepping up education for the party members in 
the concept of party spirit as the key link in consolidating and developing the fruits 
of party rectification and improving the party members’ ideological and political 
qualities. They must carry this out in a thoroughgoing way and also make it a regular 
and systematic affair. 


In stepping up education in partyspirit, it is necessary to currently focus on concen- 
trated and systematic reeducation for party members in the party's lofty ideal and 
fundamental program, the concept of the overall situation, organization and discipline 
and in uprooting factionalism. Education in party spirit must produce tangible results 
and should not be just done for show or in a superficial way. The leading party cadres 
in the provincial organs must set an example in strengthening party spirit. 


On the question of straightening out unhealthy trends and striving for a fundamental 
turn for the better in party spirit, Liu Zhengwei said: In straightening out new 
unhealthy trends in the previous period, a few units did not act with sufficient aware- 
ness and drive. Some [words indistinct], some avoided major problems and focused on 
minor ones, and some even resorted to fraud and deception to conceal their errors. 
Straightening out unhealthy trends remains an arduous task. At present we must con- 
centrate on three tasks: 


1. We must seriously handle well problems left over from party rectification. We must 
propose measures for correcting and dealing with instances of serious bureaucratism and 
abuse of power unearthed during party rectification that have mt yet been dealt with. 
2. We must concentrate forces for handling major cases. 

3. We must establish and put on a sound basis a responsibility system in the party 
committees for grasping party style, and regard straightening out unhealthy trends as 

a regular item of work. 


Comrade Liu Zhengwei demanded that the provincial organs set a good example in improv- 
ing work style. 


MILITARY STREAMLINING DISCUSSED AT HENAN MEETING 


HKO80806 Zhengzhou Henan Provincial Service in Mandarin 1400 GMT 5 Jul 85 


[Text] From 2 to 4 July, the provincial military district held a meeting for principal 
leaders of PLA units at division level. The meeting discussed and worked out plans 

for reforming the structure of PLA units, as well as their work of streamlining and 
reorganization. 


The meeting concluded that the strategic decisions of the CPC Central Committee and 
the Central Military Commission on reforming the structure of PLA units, as well as 
streamlining and reorganizing the units, are historical transformations for realizing 
a strategic change in the work of building the Army. 
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The meeting urged party committees at all levels throughout the military district to do 
a geod job in the ideological work in an in-depth and painstaking manner. They should 
strictly enforce the discipline of the organization, continue to grasp well both party 
rectification and the present ideological work, and ensure that the work of reforming 
the structure of PLA units and the tasks of streamlining and reorganizing the units are 
accomplished successfully. 


HENAN GOVERNOR TO SEEK INVESTMENT IN HONG KONG 


HK060552 Beijing CHINA DAILY in English 6 Jul 85 p 2 
[Be staff reporter Qin Xiaoli] 


[Text] China's second most populous province is stretching out its arms to embrace 
outside investors. 


Henan provincial Governor He Zhukang is heading a delegation to Hong Kong this month, 
armed with a list of projects ripe for foreign investment. Among the 128 items on the 
list, 23 are textile projects. The rest span chemicals, coal, transportation, iron and 
steel, building materials, machine building, electronics, medicine, light industry, 
farming, electricity, and food processing. 


The 128 projects are only one part of a long-term strategy to solicit foreign investment, 
Huang Jiangnan, vice chairman of Henan Foreign Economic Relations and Trade Commission, 
told CHINA DAILY. He said that since 1980, 103 projects have attracted $25 million in 
foreign investment. 


"Our accomplishments to date are merely a good beginning," Huang said. 


The provincial government recently drafted a document detailing preferential treatment 
that awaits foreign investors. Its three main points are: 


Henan will provide legal services to foreign joint ventures and simplify project approval 
procedures. The government promises to respond to proposals within 30 days. Investors 
in Henan will also enjoy relaxed customs treatment. 


Henan will guarantee joint ventures independent management. As long as a joint venture 
balances its foreign currency, it can market its products in China. 


The provincial government will ensure that joint ventures using both Chinese and foreign 
investment or wholly foreign-owned businesses receive favoured tax treatment, including 
exemptions in some instances. 


Henan Province sits in central Cnina on the lower reaches of the Yellow River. It covers 
167,000 square kilometres of land and has a population of 76 million. 


HENAN RECORDS DECLINE IN SUMMER GRAIN HARVEST 


HKO70357 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 6 Jul 85 


[Excerpts] Henan achieved a good summer grain harvest this year. Total output was 
31.92 billion jin, a decline of 1.8 billion jin -- 5.3 percent -- compared with last 
year. 
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It was the second best summer grain harvest in the province's history. Viewing the 
province as a whole, Zhoukou, Shangqiu, and Nanyang Prefectures increased output com- 
pared with last year, but the 14 other prefectures and cities all recorded declines. 


Autumn Output Boost Urged 
HKO70359 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 6 Jul 85 
[Station commentary: “Promote Autumn Grain Production" ] 


[Excerpts] Autumn grain occupies a decisive position in the province's grain production. 
In particular, in the wake of the continual improvement in living standards and develop- 
ment of commodity economy, demand for nonstaple foods such as meat, eggs, and milk is 
increasing all the time. This requires still more autumn grain to be converted into 
fodder for developing animal husbandry. 


The province's autumn grain output is already insufficient in terms of the province's 
stockbreeding, processing, and foreign trade. According to statistics, in the past 

10 years, the province's summer grain output has risen by 7 percent a year, while autumn 
grain has only risen 0.2 percent a year. This uncoordinated development is one of the 
main factors preventing a big increase in total grain output. 


We must teach the cadres and masses to understand afresh the importance of autumn grain 
production, seriously sum up experiences, get rid of ideas of attaching little importance 
to the autumn crops, and promote autumn grain production as quickly as possible. 


At present the province is suffering serious drought, and the area of autumn crops 
affected is over 30 million mu. This is a serious threat to a bumper autumn harvest. 

The province must strengthen leadership, take effective steps, mobilize the forces of all 
sectors, and rapidly whip up an upsurge of tending the autumn crops centered on protect- 
ing them from drought. me should strive for a new breakthrough in autumn grain produc- 
tion this year. 


HENAN VICE GOVERNOR ON FIGHTING DROUGHT 


HKO70710 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 4 Jul 85 


[Excerpt] On the night of 3 July, the provincial government held a telephone conference 
urging people in the drought stricken areas to promptly struggle against drought. At 
present, most of the province is seriously affected by drought. Some 10 million m out 
of 68 million mu of late crops do not even have stands because of missing plants [words 
indistinct]. About 1.5 million mu of crops have died because of the drought. About 

2 million mu of crops have missing seedling. In addition, some 2.5 million mu of late 
crops have not been sown because of the drought. In some places, the situation is so 
serious that the leaves of some early autumn crops have curled or died; and some large 
fields of crops will die. 


At last night's telephone conference, Vice Governor Hu Tingji urged all localities to 
grasp as a central task the work of rush-planting and protecting seedlings. Leading 
comrades at various government levels must concentrate their major efforts on the work 

of fighting drought. They must overcome the thinking of being unwilling to invest more 
and reduce the area of growing crops. They must make the best use of their time to fight 
drought, rush-plant, and proteet seedlings. 
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SICHUAN CPC COMMITTEE HOLDS PLENARY SESSION 


HKO70231 Chengdu Sichuan Provincial Service in Mandarin 1030 GMT 6 Jul 85 


[Text] The Fifth Plenary Session of the Fourth Sichuan Provincial CPC Committee was 
held in Chengdu on 3 and 4 July. All members of the provincial Advisory and Discipline 
Inspection Commissions, and members of the Central Advisory and Discipline Inspection 
Commissions who are in Chengdu, attended as observers. An enlarged meeting was held 
during the session to elect the delegates to the national conference of party delegates. 


With the approval of the central authorities, veteran comrades Tan Qilong, Lu Dadong, 
and Liu Xiyao resigned from their posts in the provincial Advisory Commission. The 
session elected replacement members of the commission and approved the report of the 
commission on electing Xu Mengxia as replacement chairman together with four replace: 
Standing Committee members. 


Comrade Yang Rudai spoke at the plenary session. Speaking on work in the second half of 
the year, he said: The central decisions on reforms of the economic, scientific and 
technological, and educational structures are programmatic documents guiding us to make 
a success of reform and build socialism with Chinese characteristics. In reforming the 
economic structure, we must closely center our efforts on invigorating the enterprises 
and base the effort on improving economic results. 


Rural issues are issues of the overall situation. Reforms in the rural areas must be 
carried out in depth. We must certainly not take a light view of consolidating 
agriculture, which is the foundation. We cannot relax grain production in the slightest. 
We must take a long-term view of the township and town enterprises and aim to develop 
them. We must strive for good results in the use of capital. 


In reform of the science and technology structure, the leaders at all levels must firmly 
embrace the idea of relying on science and technology to invigorate the economy and do 
a thoroughly good job of reform. 


In reform of the education structure, the central authorities have emphatically pointed 
out that education must serve socialist construction, and socialist construction must 
depend on education. The whole party must devote great efforts to promoting education, 
otherwise, we will be making a big mistake for which we will be responsible to history. 
The party committees and government at all levels must assign education a position of 
strategic focus and regard developing education as their own important task. 


Comrade Yang Rudai said: The all-round party rectification which began last year P 
top-priority affair for the whole party. We must strengthen education in party spi:at 
and continue to do a good job in rectification. Whether they have conducted rectifica- 
tion, are doing so now, or are about to start it, all units must act in the spirit of 
rectification and step up education in ideals and discipline and in the program of 
serving the people. 


In conclusion Comrade Yang Rudai demanded that leading cadres succeed in the following 
aspects: 


1. Uphold the four basic principles and dare to resist and oppose corrosion by 
decadent bourgeois ideology, bourgeois liberalization trends, pornographic 
publications, tapes, and other spiritual pollution. 


2. Persistently regard the interests of the party and people as being higher than 
everything else and be honest in performing official duties. 
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3. Be concerned about the masses' woes and sincerely help them to solve practical 
difficulties. 


4. Attach importance to education in law and discipline and be leaders in learning, 
adhering to, and enforcing the law. 


SICHUAN LEADER ON SOLVING PROBLEMS OF CAPITAL 


HKO60655 Chengdu Sichuan Provincial Service in Mandarin 1030 GMT 5 Jul 85 


(Summary] At a recent meeting with responsible persons of a number of banks, Vice 
Governor Liu Chunfu gave the following 10 views on problems concerning capital: 


1. Actively recover expired loans, together with irrational loans issued last year. 
2. Vigorously organize a savings drive in the urban and rural areas. 


3. Industrial and commercial enterprises must clear out their stockpiles, so as to 
promote the work of mopping up currency in circulation. 


4. The material and equipment of enterprises in industrial and mining areas can be 
diffused among township and town enterprises. 


5. Materials in high demand can be mutually exchanged through cooperation to even out 
deficiencies and surpluses. 


6. Collective enterprises can [words indistinct]. 


7. Supply and marketing cooperatives can integrate chemical fertilizer sales with 
procurement of produce and issuing of advance loans. 


8. Make rational use of capital and use it where it is most needed. 
9. Township and town enterprises must work hard to improve economic results. 


10. Townships and villages should not start any new projects. Projects currently under 
construction must be arranged according to priority and dealt with according to the 
circumstances. 


BRIEFS 


SICHUAN RICE BLAST -- The provincial government issued a circular on 3 July calling on 
the province to pay attention to the serious harm done by rice blast and take more 
effective steps to combat it. According to incomplete statistics, blast has occurred 
in 87 counties and cities, covering an area of over 4 million mu. The spread of the 
disease has been basically controlled in most places; however, a few places have failed 
to take effective action. In view of the forecast of above-average rain for July, it 
is necessary to get a thoroughly good grasp of combating this disease and firming up 
plans and technical measures. [Summary] [Chengdu Sichuan Provincial Service in 
Mandarin 1030 GMT 5 Jul 85 HK] 
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BEIJING TO IMPROVE ORDER IN PUBLIC PLACES 


SKO51120 Beijing BEIJING RIBAO in Chinese 20 Jun 85 p 1 


[Excerpts] The municipal CPC Committee and government have decided to concentrate 
efforts on consolidating order in public places in July and August. Beginning today, 
order in all gymnasiums, cultural centers, shops and markets, tourist sites, and railway 
and bus stations, as well as airports, will be consolidated. The focus of the 
consolidation work will be on solving the problems regarding five aspects: 1) Dealing 
blows to illegal selling of ball-game tickets, bus and train tickets, theater tickets, 
and commemorative stamps at a profit, and those who illegally use invalidated bus and 
train tickets and sell rationed expensive commercial goods; 2) dealing blows to those 
who neglect their moral quality and national dignity to extort or force foreigners to 
exchange foreign exchange tickets with them; 3) dealing blows to those who record or 
play obscene recordings or video tapes; 4) dealing blows to those who illegally organize 
all kinds of dance parties for money or organize such parties in a disguised form; and 
5) dealing blows to those who make trouble in public places, damage public property, 
and disrupt social order. 


This decision was announced at a meeting of leading cadres of districts, count .es, 
bureaus, companies, and colleges, held by the municipal CPC Committee and government 
on the morning of 19 June. Responsible comrades of the central authorities, state 
organs, and the PLA units stationed in Beijing were invited to attend the meeting. 


A responsible comrade of the municipal CPC Committee worked out plans on behalf of the 
municipal CPC Committee and government. He pointed out that consolidating order in 

the four public places is an important work of building spiritual civilization which 

the central leading comrades have stressed on several occasions. Improving order in 
public places is the key to ensuring stability and unity in the capital, and ensuring 
good order and a calm and unruffled popular feeling. it is also an important indication 
of realizing a fundamental turn for the better in the social habits of the capital. 


Chen Xitong, secretary of the municipal CPC Committee and mayor, said: Improving order 
in public places is an important measure for implementing the four principles of the 
Secretariat of the CPC Central Committee on building the capital. To do a good job 

in this field, we should attach primary importance to political and ideological 
construction. We should conscientiously publicize the state law and the relevant laws 
and regulations of the municipal government, sum up the recent incidents, realistically 
attend to the political and ideological work of the staff members and workers, and pay 
particular attention to education in ideals. He also pointed out: Improving order in 
the four public places isthe common task of all the people and all units in the muni- 
cipality. All units and all quarters should make concerted efforts to grasp this work 
well in order to achieve a marked change in the order of the capital's four public 
places. 


HEBEI PROVINCIAL PEOPLE'S CONGRESS SESSION ENDS 


$K080318 Shijiazhuang HEBEI RIBAO in Chinese 27 Jun 85 p 1 


[Text] Having satisfactorily completed work on all resolutions, the third session of 
the sixth provincial People's Congress successfully concluded on the afternoon of 25 
June, after an 8-day session. 


The session proceeded in a warm atmosphere of unity and democracy from beginning to end. 
To promote the reform and vitalize the economy, deputies to the session offered perti- 
nent suggestions, ideas, and demands on the work of the provincial people's government 
in the political, economic, and various other fields, thus fully embodyirg the valuable 
spirit of letting people's deputies be the masters of the country. 
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The closing ceremony was presided over by Comrade Liu Bingyan. Seated on the rostrum 
were responsible comrades of the provincial CPC Committee, the provincial Advisory 
Commission, the provincial people's government, and the provincial CPPCC Committee, 
including Xing Chongzhi, Zhang Shuguang, Xie Feng, Yin Zhe, Yang Zejiang, Li Feng, 

Lu Chuanzan, Qu Weizhen, Wang Zuwu, Guo Zhi, Du Jingyi, and Hong Yi. Members of the 
presidium of the congress session were also seated on the rostrum. Also seated on the 
rostrum were Zhang Pingdong, president of the provincial Higher People's Court, and Liu 
Zhiqi, chief procurator of the provincial People's Procuratorate. 


On the morning of 26 June, the third session of the sixth provincial People's Congress 
held its fourth meeting to elect the chairman and vice chairmen of the provincial 
People's Congress Standing Committee and leading members of the provincial people's 
government to fill the vacancies. Prior to the election, Wu Qingcheng, executive 
chairman of the presidium of the congress session, delivered a speech. On behalf of 

the current congress session, he paid tribute to Liu Bingyan for resigning from the post 
of chairman of the provincial People's Congress Standing Committee; Ge Qi, Zhao Zhuoyun, 
and Ding Tingxin for resigning from the posts of vice chairmen of the provincial 
People's Congress Standing Committee; and to Wang Yun, Song Xinru, Zhang Zhenhua, Zheng 
Houan, and Zhao Bu for resigning from the posts of members of the provincial People's 
Congress Standing Committee. At that very moment, people's deputies expressed their 
respects to these 10 comrades with warm applause. The meeting then carried out the 
election in the form of secret ballot. 


On the afternoon of 26 June, the meeting published the results of the election. Sun 
Guozhi was elected chairman of the provincial People's Congress Standing Committee to 
fill the vacancy; Guo Zhi and Zhang Kerang [1728 0344 6245] were elected vice chairmen 
of the provincial People's Congress Standing Committee to fill the vacancies; and Ye 
Liansong and Zhang Runshen were elected vice governors of the province to fill the 
vacancies. 


Using the form of voting by a show of hands, the meeting unanimously adotped the 
resolution concerning the report on the work of the provincial people's government; the 
resolution concerning the 1985 plan for provincial economic and social development; the 
resolution concerning the 1984 provincial final accounts and the 1985 budget; the 
resolution concerning the report on the work of the provincial People's Congress Standing 
Committee; the resolution concerning the report on the work of the provincial Higher 
People's Court, and the resolution concerning the report on the work of the provincial 
People's Procuratorate. 


The meeting closed amid the majestic music of the national anthem. 
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HEILONGJIANG ADOPTS EDUCATIONAL REFORM RESOLUTION 


SKO30857 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 2 Jul 85 


[Text] The fifth enlarged plenary session of the Fifth Heilongjiang Provincial CPC 
Committee ended yesterday. The session adopted a resolution of the provincial CPC 
Committee on implementing the CPC Central Committee's decision on reforming the 
education system, and called for placing education in an important strategic position, 
and grasping educational work as they would grasp their economic work. 


The resolution adopted at the plenary session calls on party organizations at all levels 
across the province to organize party members and the masses to conscientiously study 
the decision of the CPC Central Committee on reforming the education structure and the 
important speeches given by the leading comrades of the central authorities, and take 
the decision as a guideline while setting forth plans and working out measures, and 
implementing their plans and measures well in order to achieve a breakthrough in the 
development of the province's educational undertakings within a short period of time. 
The resolution, in line with the guidelines of the national educational work conference 
and the province's actual situation, sets forth a strategic objective for developing the 
different educations of the province at various levels. The strategic objective is 
specifically divided into three aspects: 


1. We should vigorously carry out the 9-year compulsory educational system in a step- 
by-step manner, and strive to basically complete the task of popularizing the 9-year 
compulsory educational system in the province's urban and rural areas by the year of 
1995. 


2. We should further readjust the structure of secondary education and vigorously 
develop vocational and technical education, and achieve big progress in developing the 
province's vocational and technical education through various forms and channels. We 
should strive to increase the enrollment of vocational and technical schools at the 
senior-middle-school level in most cities, prefectures, and counties so that the enroll- 
ment of vocational and technical schools will be greater than that of ordinary senior 
middle schools by 1990. We should gradually establish a vocational and technical 
educational system in the urban and rural areas -- a system which stresses both primary 
and higher education, caters to the needs of various trades, has a rational structure, 
and can be lined up with ordinary education. In the future, all recruited workers and 
cadres of all state-owned and collective enterprises and establishments and children of 
workers who take over their parents’ jobs in line with the policy should undergo 
professional training for a year or 6 months. They must receive vocational and tech- 
nical training certificates before they assume their posts. 


3. We should readjust and reform the administrative forms of higher education and the 
structure of specialized schools and strive to bring higher educational undertakings at 
various levels into better balance in 5 years, so that the structure of specialized 
schools will become more rational. In developing higher educational units, we should 
focus our attention on tapping the potential of old schools. Generally, we should not 
establish universities with regular college courses. While reforming the enrollment 
system of higher educational institutes and the system of assigning jobs for college 
graduates, we should vigorously entrust other units to enroll students studying at their 
own expense and nonresident students in order to expand the enrollment. 


The resolution points out: The key to realizing the aforementioned strategic objective 
of development lies in realistically strengthening the party's leadership, adopting all 
vigorous and effective measures, and racing against time in putting the objective into 
effect. 
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The resolution calls for readjusting the management system, decentralizing the 
administrative power to the lower levels, raising funds through various channels, and 
exerting efforts to improve conditions for operating schools. Beginning this year, we 
should guarantee that the educational funds allocated from the local financial depart- 
ments at all levels in the province, cities, prefectures, and counties to gradually 
increase every year. The growth rate should be greater than the regular local finan- 
cial revenue growth rate by some 2 percent. 


The provincial CPC Committee and government have decided to allocate an additional spe- 
cial fund from the province's flexible financial resources this year to develop the 
education for training teachers, and building a teacher contingent with a stable and 
adequate number of teachers. 


We should expand the teacher contingent through various channels, vigorously strengthen 
teacher-training education and vigorously develop vocational teacher-training schools. 
In order to supplement the shortage of the existing teacher contingents, the province, 
as well as various cities, prefectures, districts, and counties should mobilize the 
people to select a number of office cadres who are suitable for teaching work to 
educational institutes or normal schools and institutes to help train teachers or to 
teach in primary and middle schools. We should train in-service teachers through 
various forms of activities, strictly prevent backbone teachers from working in other 
localities, and consolidate the existing teacher ranks. 


The resolution emphatically points out: The CPC committees and governments at all 
levels should raise the political and social status of teachers and grasp this work as 
regular tasks, gradually raise the status of the people's teachers so that teaching 
will become one of the most respectable and admirable careers. The provincial people's 
government will issue certificates of honor to teachers who have been teaching in the 
outlying districts for 15 years and those who have been teaching in the hinterland for 
20 years. Teachers at various schools at various levels, who have been teaching for 

30 years will receive bonuses of honor when they retire. We should institute an award 
system and commend teachers who have made prominent contributions on teachers’ day that 
falls on 10 September every year. 


HEILONGJIANG TO IMPLEMENT NEW FINANCIAL SYSTEM 


SK050555 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 3 Jul 85 


[Text Yhe provincial conference on the reform of the financial system ended on 

1 July. The conference decided that beginning this year the province will implement in 
cities and prefectures a new financial management system which divides tax revenues into 
several categories, fixes the quotas for revenue and expenditures, and assigns financial 
tasks to every level. All localities should implement this new system in cities and 
counties prior to the end of July. 


The new financial system is a continuation and development of the financial system 
which divides the quotas for revenues and expenditures and assigns the tasks to every 
level. Its basic principle is aimed at exercising unified leadership, assigning 
financial tasks to every level, further clarifying the power and responsibilities of 
the financial departments at all levels, integrating their power and responsibilities, 
fully displaying the enthusiasm of party and government organs at all levels in manag- 
ing financial affairs, and ensuring a necessary and steady revenue increase in 
provincial-level financial departments, and greater vitality on the part of the 
financial departments at the prefectural, city, and county level. 
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The basic figure for the new financial management system is based on the 1983 final 
account figure. The tax categories will be divided and properly readjusted according to 
specific factors. Once fixed, they will remain unchanged for 5 years. The new financial 
system will have a fairly large impact on the financial departments of various prefec- 
tures and cities. 


The conference also gave certain consideration to some specific problems which must be 
solved, such as operational losses in hog breeding, loss incurred in small sugar 
refineries, reduction of timber output in the forest areas that resulted in a decrease 
in income, an increase in the market sales of coal in the mining districts that resulted 
in an increase in subsidies, price readjustment of chemical fibers, price increases in 
short-distance railway transport, and financial difficulties of 19 border cities and 
counties with poor traffic facities and a weak economic foundation. Judging from the 
distribution of the province's total financial resources, after taking the aforementioned 
steps, the ratio of prefectural- and city-level financial resources to the total finan- 
cial resources of the province will grow from 33 percent to 43 percent compared with 

the basic figure of 1980. The provincial-level financial resources will drop relatively 
from 67 percent to 57 percent. 


The conference called on the various prefectures, cities, ar] counties to implement the 
new financial system well; strengthen financial management; firmly grasp the work of 
increasing income and decreasing expenditures; strive to achieve an annual financial 
revenue increase of 10 percent in the province, which will be slightly greater than the 
growth of industrial and agricultural production and of commodity circulation; and 
realize a small surplus of revenue over expenditures. 


The conference also relayed the provincial government's emergency circular on vigorously 
reducing the expenditure of administrative funds. The circular calls on all localities 
and departments to strictly control the appropriation of administrative funds and vigo- 
rously reduce funds for personnel affairs, meetings, allowances for business trips, 
equipment, and renovation. 


Governments at all levels should instruct the pricing departments to comprehensively 
survey the charges for guest houses and hostels and cancel arbitrarily overcharged fees. 
It is necessary to consolidate various kinds of periodicals and privately circulated 
periodicals, and strictly implement the stipulation on subscribing for periodicals at 
one's own expenses. Expenditures of those newspapers and periodicals that implement 

the independent accounting system and are responsible for their own profits and losses 
should be strictly controlled. They are not permitted to receive subsidies continuously. 
The line of demarcation between administrative management funds and other expenses 

should be strictly defined and supervisory and inspection work should be strengthened. 


JILIN HOLDS ENLARGED STANDING COMMITTEE MEETING 


SK060538 Changchun Jilin Provincial Service in Mandarin 2200 GMT 5 Jul 85 


[Excerpts] The Jilin Provincial CPC Committee held an enlarged Standing Committee 
meeting from 28 June to 4 July. The meeting emphatically discussed issues closely 
linked with the vital interests of the people, such as stabilization of commodity 
prices, aid to the poor, prevention and treatment of endemic diseases, handling of the 
people's letters and visits, and propaganda and education on the current situation and 
reform. It also discussed and made arrangements for the current economic work and 
thorough party rectification. After hearing reports by relevant departments, the 
participants analyzed the situation, unified their thinking, and studied various 


measures and methods. 
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Comrade Gao Di presided over and spoke at the meeting. Also speaking were Comrades 
Wang Xianjin, Gao Dezhan, and Wang Zhongyu. Attending the meeting were party and gov- 
ernment responsible comrades from various cities, prefectures, and autonomous prefec- 
tures, and responsible comrades of relevant departments of the provincial organs. 


The participants earnestly and extensively listened to the opinions on some matters 
concerning the people's daily life about which they are concerned, and discussed them 
one by one. Commodity prices, in particular the prices of vegetables, are a matter 
about which the people are most concerned. The meeting held that price reform is the 
key to reform of the economic structure as a whole. We should be steadfast and prudent 
in fighting the first battle, and thereby sure to win. The general situation in our 
province's price reform is good, but there are also some problems to which we must pav 
attention and solve conscientiously. One obvious problem are the rather high vegetable 
prices emerging since last spring. In order to maintain basic stability in the overall 
level of commodity prices, we should strive to expand production, the most fundamental 
task. Vegetables are indispensable to everyone every day. Expenses for vegetables 
amount to a considerable percentage of urban dwellers’ total expenses. If vegetable 
production is developed and the vegetable supply increased, prices will drop. In order 
to expand vegetable production, we should take into account the inte-ests of producers, 
sellers, and consumers so that producers will be able to make a profit and vegetable 
growers will have enthusiasm for production. We must never lower vegetable prices 

at the expense of the interests of vegetable growers. 


The meeting noted: State commercial units should fully perform their functions as a 
main channel of supply, strengthen management, improve operation, pay attention to mar- 
ket regulation, and strive to reduce the prices of nonstaple foods, in particular those 
of vegetables, while maintaining their stability. In order to keep vegetable prices 
down, a temporary method to reduce retail prices to a level lower than the state pur- 
chasing prices may be to adjust prices. On the basis of fulfilling their assigned fi- 
nancial quotas, they may lower vegetable prices. State shops should not only manage 
themselves well, but also play a role in regulating market supply and demands. 


The meeting emphasized: It is necessary to overcome the tendency of neglecting the 
building of the spiritual civilization, and carry out education on ideals and discipline 
earnestly and successfully. At present, the focus should be placed on eudcation and 
propaganda on the current situation and reform. We should trust the power of political 
and ideological work. There are many problems which cannot be solved by money alone. 
Instead, they should be solved by carrying forward the revolutionary spirit of hard 
work, and the unity of the whole party, the support of the masses, and the close coor- 
dination of all units at all levels. Reform, China's second revolution, is bound to 
touch on the people's outdated ideas and the force of habit. Therefore, ideological 
and political work should be carried out painstakingly and meticulously. Departments 

at various levels should do it conscientiously. 


The meeting urged: Leading comrades at various levels should always show concern for 
the peoples' lives, and exert their utmost efforts to try all possibilities to solve 
the people's practical problems. CPC committees and governments should assign one 
leading comrade to attend to the price reform and make good arrangements for the 
people's lives. 
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GANSU CONFERENCE ON ECONOMIC WORK IN HEXI 


HK050831 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 2 Jul 85 


[Text] The 7-day provincial conference on economic work in the Hexi area concluded 
yesterday in Jiuquan. This conference is the third one held by the provincial CPC 
Committee and the provincial government in the light of acting in the spirit of the 
investigation report on the southern area, and giving instructions and holding meetings 
for different groups. The conference was attended by more than 290 people, including 
responsible comrades of Jiuquan, Zhangye, Wuwei, Jinchang, and Jiayuguan prefectures 
and cities and their subordinate counties and cities; as well as leaders of the 
provincial departmens concerned, enterprises, and institutions. 


The conference fully affirmed the remarkable economic achievements made by the Hexi 
area over the years. In connection with the advantages and potential of the Hexi 
area, the conference held that the decision of the provincial CPC Committee, which 
urged the area to strive to attain prosperity promptly and before other places in the 
province, was a correct one. it is completely possible to attain prosperity at an 
earlier time after making an effort. 


The conference held: Most of the Hexi area's county and town leaders have already 
attached great importance to the town and township enterprises. However, not enough 
importance has been attached to the collective economy in urban areas. From now on, 
we should focus on the collective economy in urban areas and regard it as the break- 
through point. While developing the collective economy in urban areas, we must pay 
attention to integrating industry and commerce, focusing first on small collectives 
and gradually move toward the large ones, and developing the economy at various 
levels and through various channels. On capital, we must focus on the practice of 
raising funds. On utilization of qualified personnel, we must focus on the practice 
of recruitment. We should constantly develop sources of raw materials, as well as 
markets, for production so as to promote economic development. 


The conference pointed out: At present, some leading groups face problems of being 

too old, being poorly educated, being unable to lead the economic work, and not meeting 
the requirements of the economic development. Therefore, it is indeed necessary to 
augment the groups with a number of young cadres who have a fairly good educational 
background and are able to supervise the economic work. 


The conference urged the town cadres to really switch their focal point of work, and 

to concentrate their efforts on grasping economic work well. The cadres should 
implement the economic responsibility system among town cadres, and link up their 

income with the economic development and economic results of towns. In the course of 
the meeting, responsible comrades of some counties and towns introduced their experience 
of readjusting the agricultural structure, and developing the town and township enter- 
prises. Through investigations, the conference worked out a preliminary outline plan 
for developing the Hexi area. 


Li Ziqi, secretary of the provincial CPC Committee, attended the conference and 
delivered an important speech at the concluding session. 


SHAANXI GOVERNOR ON READJUSTING RURAL PRODUCTION 


HKO50331 Xiam Shaanxi Provincial Service in Mandarin 0100 GMT 5 Jul 85 


[Article by Shaanxi Governor Li Qingwei: "Reform the Agricultural Production Structure, 
Vigorously Develop Township and Town Enterprises" ] 


[Text] In order to implement the 10-point policy of the CPC Central Committee and 
State Council on further invigorating the rural economy and vigorously develop rural 
commodity production and cooperative economy, the provincial CPC Committee and 
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government recently proposed, proceeding from reality, that the rural economy in the 
province should gradually attain the strategic goal of taking agriculture as the basis 
and the township and town enterprises as the main body. This is a major policy decision 
for invigorating Shaanxi's rural economy. 


The province's rural economy has shown relatively great development in recent years. 
New achievements and breakthroughs were scored in 1984. The notable features of this 
were as follows: 1) Sustained growth was recorded in agriculural production, with 
grain output exceeding 20 billion jin for the first time. 2) The rural commodity 
economy flourished, and the production structure started to change. Total income of 

the township and town enterprises accounted for one-third of entire agricultural output 
value, and more than doubled compared with 1980. The township and town enterprises 

are now becoming a main pillar of the rural economy. 


However, due to the fact that the leftist ideology and the situation of conservatism 

and closed-door mentality, which persisted for a long time, have not yet been completely 
changed, the abundant resources have not been fully used. The food and clothing problem 
for the masses in some remote mountain areas has not yet been completely solved. Henc-, 
the primary task we currently face is to vigorously develop commodity production, 
further readjust the rural production structure, and transform poverty into riches. 


Agriculture is the foundation of the national economy. At present the development of 
agriculture is far from meeting the needs of people's daily life and industrial pro- 
duction. Promoting grain production is a long-term strategic task in Shaanxi. Unless 
more than 1,000 jin of grain are produced per person, we cannot say that we are pro- 
ducing adequate grain. 


Shaanxi has abundant agricultural resources. There are very great potentials for 
developing agriculture, forestry, animal husbandry, sideline occupations, and fisheries. 
We must be resolved to maintain the good momentum of increased output in recent years, 
provide more and better agricultural produce to meet the needs of the urban and rural 
people, and steadily readjust the rural production structure. 


The vigorous upsurge of township and town enterprises has changed the concept of 
traditional agriculture. This is a step forward in history. The role of these enter- 
prises as the main body in the rural economy is becoming more and more evident. 
Although Shaanxi's township and town enterprises are only in the initial stage, they 
have already played a great role in changing the rural production structure and pro- 
viding jobs for surplus manpower. The income of these enterprises in counties, 
districts, and townships where they have developed rapidly has already reached more 
than 30 percent of total agricultural output, in some counties and suburban cities of 
large cities, it is about 50 percent. These enterprises provide large amounts of 
commodities for society, thereby making up for the deficiencies of the large industries. 


At present, township and town enterprises produce 25.3 percent of the province's gold, 
76.8 percent of its bricks, 71.2 percent of its tiles, 42.9 percent of its machine-made 
paper, and 81 percent of its small farm tools. The township and town enterprises have 
become an important part of the national economy. 


The development of these enterprises has stimulated the building of the small towns. 
Their workers have left the land without leaving their home village. This has eased 
the population pressure on the large and medium cities, and a rational pattern of 
coordinated urban and rural development has initially formed. 


I. 9 Jul 85 T 3 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


It can be predicted that the orientation for development of the township and town 
enterprises is that of the industrialization of rural China. This is one of the 
major hallmarks of building new socialist rural areas with Chinese characteristics. 


In attaining the strategic goal of taking agriculture as the basis and the township 
and town enterprises as the main body in the rural economy, it is necessary to 
continue to eliminate leftist and outdated thinking and break away from the bindings 
of the small peasant economic mentality and of feudal partriarchal concepts. At 
present, certain places, satisfied with full granaries and stomachs, are not enthu- 
siastic to develop town and township enterprises, especially joint enterprises and 
household enterprises. They cannot break away from old convention of three-level 
ownership based on the production team. They are always thinking of arbitrarily going 
in for egalitarianism and indiscriminate transfer of resources of relatively large 
township and town enterprises with good economic results and development prospects, 
upgrading them, and changing their subordinate relations. Some only want to run 
large and state-owned enterprises and do not want to run small and collective enter- 
prises. Others look up and around for assistance as soon as the call for developing 
township and town enterprises is made. 


We must further straighten out our guiding thinking and regard the development of 
township and town enterprises as a strategic measure for invigorating Shaanxi's 
rural economy. We must get a relentless grasp of this and produce good results. 


At present we must further implement the various preferential treatment policies 
for the township and town enterprises. We must uphold the principle of joint 
efforts of township, village, team, combinations of households, and the collective, 
strengthen urban-rural cooperation, and develop horizontal ties. We must actively 
reform the management setup and strive to improve economic results. We must also 
strive to exploit brainpower and cultivate talented people. We must forge a vast 
technical and management force for the township and town enterprises. 


In the short term, we must concentrate on developing industries for processing 
agricultural and sideline produce, focused on the food and fodder industries; the 
building and building materials industries, focused on construction for civilian 
use; the mining industry, focused on small coal and nonferrous metal mines; and 
the production of small commodities focused on daily necessities for the people. 
We must also develop tertiary industry to serve the urban and rural areas. We 
must strive to achieve economic take-off in Shaanxi's rural economy. 
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TAIWAN CONCERNED OVER PROPOSED U. S. QUOTA SYSTEM 


0W081351 Taipei CNA in English 1342 GMT 8 Jul 85 


[Text] Taipei, July 7 (CNA), Economics Minister Lee Ta-hai of the Republic of China 
has expressed grave concern over the proposed changes in U. S. import quota system. 


He said the U. S. Government is considering adopting a new import quota system based 
on a global basis, which can greatly reduce the quota for the Republic of China. 


Under the current system based on the export performance of each individual country, the 
Republic of China is one of the major recipients of U. S. import quota. 


Lee said the Republic of China has tried to convey its grave concern over the possible 
changes in the quota system to the United States. 


Ministry Watching Changes 
0W050321 Taipei CNA in English 0240 GMT 5 Jul 85 


{[Text], Taipei, July 4 (CNA) -- The Ministry of Economic Affairs [MOEA] is watching close- 
ly possible changes the United States’ import quota system, and is doing its best to 
pursuade U. S. importers to work out countermeasures and formulate a model more favorable 
to this nation, an MOEA official has said. 


This official pointed out that Economics Minister Lee Ta-hai has instructed responsible 
units in MOEA to pay close attention to the new global quota system which is brewing in 
the U. S. 


The details of the new system are still unclear, but is possible that the u. s. might 
decide to share its import quota for certain categories of items among all exporting 
countries, instead of giving an individual nation a specific quota as it does now, he 
said. 


It will be unfavorable to this nation if the U. S. adopts the new system because this 
nation has enjoyed considerable U. S. quota amounts through its efforts over the past 
year. If the new system is adopted, this nation will have to fight again for U. S. 
quotas with other exporting countries around the world, the official said. 


MOEA is now making efforts to contact and convince U. S. importers that their businesses 
will suffer losses as a result of the increase of costs if the new system is adopted, he 
said. 


The proposed new system was worked out mainly at the request of the manufacturing in- 
dustries in the U. S., but the U. S. consumers and importers are against the new 
system because such a system will increase their burden, the official said. 
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TA KUNG PAO PUBLISHER INTERVIEWS HU YAOBANG 


HK090447 Hong Kong TA KUNG PAO in Chinese 9 Jul 85 p 2 


("Special disptach" from correspondent Hou Tung-hai: "Hu Yaobang Talks on the Will of 
Hong Kong People, Says Main Reliance Is on Multifaceted Development of Mainland" ] 


[Text] Beijing, 8 Jul -- The CPC Central Committee General Secretary Hu Yaobang met 
Fei Yi-ming, publisher of the Hong Kong TA KUNG PAO, at Zhongnanhai on the afternoon of 
7 July. He said: The stability of public sentiment in Hong Kong is, first of all, 
determined by the multifaceted and vigorous development of the mainland. As long as 
we can avoid making mistakes and do our work well, the popular sentiment of Hong Kong 
compatriots will be for the motherland. Therefore, in this sense, the direction of 

the popular sentiment of Hong Kong people is mainly determined by Beijing rather than 
by other places. 


Hu Yaobang made these remarks when Fei Yi-ming had told him that since the signing of 
the "joint declaration," Hong Kong society has been stable and its economy active. 


In the interview which lasted more than 2 hours, Hu Yaobang talked with Fei Yi-ming 
cordially on a wide range of subjects. 


While talking about the situation at home, Hu Yaobang said: During the past 6 years 
since the convening of the 3d Plenary Session of the 1lth CPC Central Committee, 

we have readjusted our policies in an all-round way in almost all aspects. This is the 
so-called bringing order out of chaos. It is obvious that we have achieved great 
results, although there are still many problems which must not be treated lightly. We 
plan to straighten things out in another 5 years. We will put everything in order by 
1990. We experienced 10 years of turmoil. However, as a result of our efforts of 

1l years to bring order out of chaos, our work in various aspects will get onto the 
right track. Therefore, we feel comparatively relieved. Of course, nothing is 
completely satisfactory in this world. But, as long as we have done well in paving 
the way for the work to be done in 30 years, and laying a good foundation for the next 
century, we feel that we will have accomplished our historical tasks as leaders of 
this generation. 


Hu Yaobang said: At present, the unity and prestige of the leading nucleus of the CPC 
Central Committee have reached the level of that right after the founding of the 
People's Republic. In the leading nucleus of the CPC Central Committee, the main 
leading cadres are comparatively of one heart. Our good experience is that we should 
persist in collective leadership and follow democratic centralism. In our day-to-day 
work, all important decisions are made at the Political Bureau or the Secretariat after 
discussions. At the meetings we may speak out freely, and everyone's mind is at ease. 
The central authorities have taken the lead in carrying forward democracy, persisting 
in collective leadership, and establishing normal inner-party life. In so doing, we 
can avoid making mistakes and ensure that our guiding principles and policies will be 
implemented more accurately and more perfectly. 


Hu Yaobang pointed out: We are making preparations for the party representative 
conference to be held in September. Its main tasks are: 1) speeding up the 

process of replacing the old by the new; and 2) formulating the Seventh 5-Year Plan. 
He said again: We have a comparatively definite and clear direction. The main problem 
is that our cadres knowledge is insufficient and they are old. We should promote a 
great number of young cadres, who are in their prime and can acquire professional 
knowledge, to leading bodies at all levels. Now, 1.1 million old comrades have 

retired from the first line. We hope the number will be increased to 2 million by this year. 


Hu Yaobang continued: It is definitely certain that we will accomplish the task of 
quadrupling the annual gross industrial and agricultural output value by the end of 
this century. 
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We are thinking of slightly slowing down the speed of construction in the Seventh 
3-Year Plan. Our main work is to enhance economic results, increase our management and 
technological level, and truly find a way suitable for our national conditions. 


He said: To sum up, our aims are to put everything in order by 1990, accomplish the 
three main tasks by the end of this century, and turn our country into a first-rate 
country in the world at the centenary of its founding. 


While talking about our country's foreign policy, Hu Yaobang said: We pursue a foreign 
policy of independence and initiative. We act independently and with the initiative in 
our own hands. We are open and above-board. We develop friendly relations with all 
peace-loving countries, expand friendly contacts with the people of various countries, 
and increase our economic and technical exchanges and cooperation with various 
countries in the world. 


PROFESSOR COMMENTS ON BEIJING PRICE REFORM 


HKO40746 Hong Kong TA KUNG PAO in English 4 Jul 85 p 14 
[By Yao Cao, associate professor of economics at Beijing Normal College] 


[Text] In Beijing, as elsewhere in China, the price system had been viewed as anything 
but rational until recently. The prices of many commodities including services reflected 
neither their true value nor the supply-demand relationship. Take pork for instance. 

For every catty of the meat sold to the city, the peasant pig breeder would suffer a loss 
of 0.09 yuan in feed alone, and for every catty resold to the consumer, the city would 
be burdened with a subsidy of 0.30 yuan. The public bathhouse, for another instance, 
would lose over 0.10 yuan for each ticket that charged only 0.26 yuan, a fee fixed since 
the early 1950's. 


Such a price system had evidently been unfavorable for invigorating the economy and 
raising social productivity. It was recognized that the outcome of the whole economic 
reform would hinge on efforts to readjust prices and restructure the price control 
system. 


In early May this year, Beijing took a bold but careful step to readjust the prices of 
quite a number of commodities. These readjustments had been brewing for a long time 
before their implementation. Specifically, pork surged 35 percent, beef 120 percent, 
chicken 66 percent, hairtail fish a staggering 300 percent. Charges for household 
fuels such as coal gas and liquefied petroleum gas also shot up considerably. Yet it 
is real confort for the price reformers that these price hikes have so far drawn only 
mild criticism from a public long accustomed to stable prices. 


The ongoing price reform is indeed an issue that concerns the interests of every 
citizen. It has been approached prudently yet firmly at a time when conditions are 
ripe for reform. Unprecedented unity and stability now reign throughout the country. 
Growing industrial and agricultural production has brought in relatively large national 
revenue. More important, the people's real income and living standards have continued 
to rise. A study of 1,200 of workers and staff in Beijing has revealed that in 1984 
the average per-capita income reached 1,159 yuan, up 758 yuan over 1978. Even with the 
factor of price rise taken into account, the real increase nearly doubled. As compared 
with only 6 years earlier, the total urban and rural bank savings more than quadrupled. 
Furthermore, the durable goods owned by the Beijingers in 1984 were scores of times as 
many as in 1978. Surely all this cleared the way for the ongoing price reforms. 
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With a view to maintaining the present urban living standard, the Beijing municipal 
government decided to give every resident, whether working or not, a monthly non-staple 
food subsidy of 7.50 yuan, as from June this year. For those workers with lower wages 
this would be tantamount to a promotion to the next higher bracket. 


Following the announcement of the decision to revise non-staple food prices, the general 
public of Beijing became concerned about the possibility of its igniting a chain reaction 
that might cause all-round price surges. But since the readjustment measures went into 
effect on 10 May, facts have proved that such concerns were uncalled-for. As it is, 
under the present Chinese economic system all state controlled commodities are priced by 
the national, provincial, or municipal government, constituting what is called planned 
pricing. In fact, such commodities account for the greater protion of all commodities. 
Only a comparatively small varie .y and quantity of commodities are selling at free 
market prices. So the possibility of prices running the vicious circle seems to be nil. 


However, to prevent any anarchical price hikes, the Beijing municipal government has 
set up an office for price inspection. Thousands of inspectors are vested with the 
power to sternly deal with any price violation. Any unit or individual that unlawfully 
push up prices or make extortionate charges would be brought to book. The more serious 
violators could be penalized by confiscating their illicit income, heavy fines, sus- 
pension of business operation or revoking their business licenses. 


On 31 May, the Beijing city government decided to open its city gate to peasants from 
far and near, welcoming them to sell their produce at the free markets dotting the city 
proper orthe suburbs. At all events this will help to alleviate shortages in vegetables 
and other non-staples and further break the monopoly by state-operated setups, thus 
stabilizing or even lowering prices. 


What is now happening in nonstaple food markets in the wake of the surges in prices is 
the phenomenon that over-priced commodities are inviting few customers. In some state- 
run stores, large quantities of fish are almost unsellable, so much so that they have 
had to be thrown away when gone bad. 


Thus is is seen that the present price control system still has serious defects. Most 
state-operated business setups, not just non-staple food stores alone, have neither the 
power nor the capability to adapt prices to market demand and supply. One economist 
says with a touch of humor: "What we have now is a market without market mechanism." 
It is believed that even if the state-run setups are allowed greater power to act on 
their own, they would still be left with enough hurdles in relation to the price system. 
One solution, it would seem, still lies in having more state setups relegated to col- 
lective or individual operations. 


CHENG MING ON BANNING OF MASS MEETINGS 


HKO51109 Hong Kong CHENG MING in Chinese No 93, 1 Jul 85 pp 14-16 


[Report by special correspondent Hsiao Chung: “Mass Gatherings in Various Localities 
Have Been Banned" ] 


[Text] Different Policies Toward Soccer Riot and Petitioning by Educated Young People 
A few "riots have taken place in Beijing over the past month. One was the "19 May” 


soccer incident, and another was the sit-in of educated young people of Shanxi at the 
entrance of the Beijing municipal government building. 
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Beijing people just love to be eye-witnesses to any excitement. When the "19 May" riot 
of soccer fans broke out, the news took wing that very evening. Many young people 
reached the scene on their bicycles from faraway places just to "watch the fight." And 
the official media responded to it quickly, and there was coverage of the incident the 
very next morning. 


However, the official media took an entirely different attitude toward the earlier 

sit-in of educated young people of Shanxi, who were demanding the restoration of their 
permanent residence registrations in Beijing. That news took wing as well, and 

attracted large crowds to watch them. But the media just would not cover the incident. 
People in China were kept in the dark, even when the media abroad continued to report on 
it for a few days. An eye-witness who had been one of the "crowd of spectators" made 
this remark: "When the policemen of the Bureau of State Security (guo jia an quan ju 
0948 1367 1344 0356 1444] aimed their cameras at the crowd, spectators had to voluntarily 
disperse." 


On the basis of bargaining, the educated young people of Shanxi agreed to end the sit-in 
and to return to Shanxi. (It is said the authorities have already issued a document, 
and that concessions were made in certain aspects regarding those educated young people 
who have not yet returned to the municipality.) The incident was covered in Beijing 
newspapers only on the following day, when the educated young people of Shanxi had 
dispersed in a style that made everyone happv. 


A social worker in Beijing told me that the different responses toward the two "riots" 
gave expression to the delicate psychology of the Beijing authorities. According to his 
analysis, it is now reaffirmed that the newspapers should become the mouthpiece of the 
party, and that the response to any event inthe newspapers should represent the party's 
attitude. What accounted for the extraordinarily quick response of the media on the 
soccer riot was the fact that the "riot" had been promptly suppressed that very evening. 
There would be no spreading of the effects when the incident was covered; on the 
contrary, it would produce some consolatory effects abroad. Moreover, the rash actions 
of the “soccer fans" would by no means win the understanding and support of the masses. 
Therefore, the reports sounded rather bold and assured. Now when we look at the Beijing 
sit-in of educated young people of Shanxi, who demanded transfers back to Beijing, we 
find that the incident was not so simple. The problem of educated young people is one 
left over from the Cultural Revolution. Those educated young people who have powerful 
connections, or money enough to go through the back door to help them return to Beijing 
have long since returned to the municipality. And Beijing's recruitment of workers from 
among educated young people based on policies has long since concluded. Those educated 
young people from Beijing who remain in Shanxi to this day are those who are helpless 
and in despair. And they adopted the sit-in as a last resort. Some official quarters 
showed understanding regarding their action, and the Beijing citizens showed sympathy 
and support for them. Therefore, the authorities were afraid of the spread and aggrava- 
tion of the incident, while the "mouthpiece of the party" just would not dare go one 
step beyond the prescribed limit. This friend of mine who engages in social work said: 
"The authorities are now very much afraid that the masses may join forces. Now, at a 
time when the issue of educated young people of people of Shanxi is no longer a problem, 
several hundred educated young people of Shanxi have gathered in a sit-in, which has 
demonstrated the existence of extraordinarily powerful organizers among the masses. And 
the authorities were very much shocked about it." 


Several Mass Meetings Were Banned 


It is true that some people on the Central Committee are beginning to be afraid of the 
masses. 
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In May, Beijing implemented price reforms, and there was a universal price rise. The 
price for tomatos rose to 1.1 yuan per jin (in Guangzhou, it was only 0.31 yuan per jin 
during the same period), while the price allowance was nominal and helped little, which 
resulted in much complaining by the citizens. The authorities are all the more afraid 
of mass gatherings (meetings), lest they evolve into antigovernment activities. 


In recent months, the CPC authorities have canceled (banned) several meetings and 
activities organized spontaneously by mass organizations, for economic as well as 
political reasons, with the latter playing a major role, which gives expression to 
strengthening ideological control. 


Early this year, when the fourth congress of the Chinese Writers’ Association had just 
concluded, people were overjoyed at the arrival of the "golden age." According to 
people's understanding, this "golden age" would give expression to not only "freedom 
of creation," but to all cultural activities and activities of a still higher level. 
Therefore, people dreamed up many beautiful conceptions in the spring tide, and were 
ready to put them into action, with the good will of doing their bit for the genuinely 
vivid and vigorous political situation. 


However, just as in the past, the Central Committee subconsciously felt that the masses 
were going too fast in their actions, and the “golden age" was virtually negated by 
prompt official action. Thus, people's beautiful conceptions all too quickly turned 
into illusions. 


Shortly after the Spring Festival, the nationwide meeting for college literary 
societies sponsored by the Zhuzhou City CYL Committee was in rapid preparations, and 

it was expected to take place in March. However, it became a flash in the pan and 
suffered the same fate as ZE YIDAI [OUR CONTEMPORARIES], 5 years ago, when the magazines 
pushing forward the democratic movement were flourishing, and the student-run magazines 
of 13 universities across the nation were preparing to run ZE YIDAI by joint efforts. 
Soon the magazine met with the interference of the authorities. Its initial issue was 
subjected to censorship and mutilated. It was banned forever shortly after the 
appearance of its initial issue. In the favorable atmosphere of the "golden age," 

a nationwide meeting was called and sponsored by the Zhuzhou City CYL Committee. 
However, the CYL Central Committee promptly interfered, and put a stop to the prepara- 
tion for the meeting under the pretext that "the conditions are not ripe for college 
literary societies to go in for such kinds of activities." 


It is said that an economic, as well as a philosophical symposium initiated by the 
students of a university were both nipped in the bud. 


The “"Zunyi Gathering for Men of Letters" Ran Aground 


With the sponsorship and support of 18 famous wineries, including the producers of 
maotai and dongjiu, departments concerned of Guizhou planned to invite celebrities 
from various parts of the country to take part in the "Zunyi gathering for men of 
letters" in mid-May. Apart from writers and actors in China, writers living both in 
Hong Kong and abroad were invited. It was said that some popular Hong Kong singers 
were also invited, to make it a greater success. 


However, a few days before the gathering was due to take place, those invited received 
urgent cables, informing them of a "postponement." No specific explanation whatever 
was given as to the reasons and the exact date to which it had been postponed. It is 
said that the change took place so suddenly that some writers had already begun their 
journey and learned about the postponement on the way. Some people criticizec the 
sponsors for being too rash in such a serious matter; but the majority of the writers 
showed their understanding, holding that the change was so sudden because the sponsors 
had their difficulties. 
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People well understand the situation, and they do not expect the "Zunyi gathering for 
men of letters" ever to take place. But people are getting more and more "interested" 
in the "reasons" for the "postponement." There are two versions of the "reasons." One 
holds that the gathering could have turned out to be an "event," and that success and 
profits would be certain with so many writers and stars from abroad making their 
appearance. Therefore, many units were vying to be the host; and the contention could 
have been so fierce that it has to be "canceled" all together. And the other version 
holds that the full name of the gathering was "gathering of men of letters to sing the 
praises of a famous city and varieties of good wine," with the sponsorship and support 
of 18 famous wineries. It was announced that "the celebrities will be asked to savor 
the famous wine, and their products will be presented to the guests as gifts," which was 
referred to as "standing treats and sending gifts," and censured and prohibited as one 
of the unhealthy tendencies to be opposed at present. 


Anyway, I agree with one of my friends, who holds that this meeting and the activities 
were under preparation under the "excellent situation," but canceled in an atmosphere 
when ideological control was once again on the rise. 


Strengthening Ideological Control Over College Students 


A friend working in a college in Beijing holds that this is a universal phenomenon, 
appearing in an atmosphere in which ideological control is being strengthened. He said 
that the literary societies in his college had invited Gu Cheng, the young poet, to make 
a report on the campus. Gu made some explorations on the art of poetry, which met with 
censure and criticism by some people. This incident has had a bad influence, and some 
student societies now shrink from carrying out their normal academic activities. 


He also told me about the incident of the "May 4 literature society" of Beijing 
University. The society in question had planned to hold the "first Weiming Lake 
Literature Festival for young people of Beijing University," and invitations had been 
sent to some writers and celebrities. When everything was ready and the festival was 
likely to take place on schedule, the university authorities took into consideration the 
change in the situation, and told the society to call a halt to the whole thing. 


Some leading cadres of the Central Committee hold that college students should regard 
study as their main task, and that it is better for them to participate less in social 
activities. These people certainly know that the 1919 "4 May Movement" was initiated 
right there in the university, and that the college students played an important role 
in both the 1976 Tiananmen "5 April Movement," and the 1979 ideological emancipation 
movement. However, they hold that the movements then were directed against the old 
warlords, the gang of four, and the two-whatevers school. But if such movements were 
to continue, they would be "directed against the party," which is "absolutely not 
allowed. 


These people are oversensitive. They are looking at literary, artistic, and academic 
things, things which are actually just in the bud, froma political viewpoint. More- 
over, if the leadership is enlightened and appropriate enough, who would take the 
trouble to "direct anything against it" anyway? 


"Trouble" Frequents the Literature and Art Circles 


The authorities are afraid of mass gatherings, whoch is an irrefutable fact. The 
authorities are not only afraid of spontaneous mass gatherings, but are also ill at 
ease with meetings of "mass organizations" officially sanctioned, and do not refrain 
from interfering with them. 
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After the fourth congress of the Chinese Writers' Association in early 1985, some 
provinces and cities also called their congresses of the writers' association. It was 
said that "something had gone wrong," which aroused the attention of people above. In 
order to welcome the fifth congress of the China Federation of Literature and Art 
Circles, originally scheduled to take place in June, all the associations under the 
federation have held their own congresses. Between April and May, the ChineseDramatists' 
Association, the Chinese Musicians’ Association, and the Chinese Film Artists' Associa- 
tion each successively held its own congress. At the congress of the Chinese Dramatists' 
Association, the reformative school and the conservative school engaged in a confronta- 
tion, which was remarkable. At the congress of the Chinese Film Artists' Association, 
some people said that struggle had been somewhat "indulged," and went farther than the 
Chinese Dramatists' Association and even the Chinese Writers' Association. It is said 
that many young film workers somewhat "lost their patience," and proposed that "those 
over 60 should not be nominated." As a result, when votes were cast for the election of 
the council, none of the founding members of the film industry, such as Xia Yan, Chen 
Huangmei, and Zhong Zhanfei, were elected to the council, whether they were ideologically 
emancipated or conservative. And the result of the election was quite unexpected, the 
greatest number of votes going to Pan Hong (the movie queen) and Chang Yan (director of 
the film "Gunshot in the Secret Archives Bureau". ) 

That was really a "great trouble," which greatly shocked the leadership of the culture 
and propaganda departments. Therefore, the authorities had to interfere with the 
congress of the Chinese Musicians' Association held between 17 and 24 May. Despite the 
fact that the election was held under some "guidance," without leading to any "great 
trouble," heated debate went on concerning music theory and the history of Chinese music. 
It is said that He Luding negated all the CPC's accomplishments in the fieldof music from 
the 1930's up to date, which has brought about much controversy. 


It is said that for various reasons, it is impossible for the fifth congress of the 
China Federation of Literature and Art Circles to convene in June on schedule, and it 
will be "postponed" as well. In particular, Hu Yaobang's instruction on literature and 
art work had recently been relayed, which has demonstrated all the more clearly that the 
CPC will again interfere with literature and art, and that it will not rely on literature 
and art workers in literature and art work. 


The political climate in China in recent years has always been out of harmony with the 
natural climate. It has been warm in winter but cold in summer. They are in harmony 
only in autumn. 


Autumn is the golden harvest season. It is the same thing whether in farming, politics, 
or literature! 


The social worker I mentioned at the beginning of this article said to me: "Let us pin 
our hopes on this fall. Let us believe things will change for the better when autumn 
comes!" Is that not the wish of the personages of the literature and art circles and 
all reformers in China! 


SPECIAL ZONES TO CURTAIL CAPITAL CONSTRUCTION 


HKO70858 Hong Kong WEN WEI PO in Chinese 7 Jul 85 p 1 


[Dispatch from correspondent Kuang Yu: "State Council Holds Conference on Special Zones 
and Open Cities" ] 


[Text] At the conference of governors and mayors of the 14 coastal cities, 4 special 
economic zones, and Hainan Island, which closed not long ago, the State Council 
reaffirmed that China's open-door policy should develop steadily and healthily. 
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The scale of capital construction in the 19 open cities should not be too large. We 
must “exploit and build the projects one by one and attain practical benefits." 
Instead of simultaneously developing all projects, we must carry out some construction 
projects in a planned manner in order of importance and urgency and in light of their 
profit and non-profit characteristics. 


The conference sponsored by the special zone office of the State Council and several 
other departments lasted for 14 days. Gu Mu, state councillor and secretary of the 
Secretariat of the CPC Central Committee responsible for the work of open cities, 
attended the conference and delivered speeches. 


The conference summed up the new problems rising from the 19 open cities since 1984, 
such as imbalance of foreign exchange, excessive credit, large-scale capital 
construction, and mutual coordination. 


The conference called on Shenzhen, Zhuhai, and Xiamen Special Economic Zones to control the 
scale of their capital construction. Shenzhen's capital construction investment should 
be kept within last year's level, that is, 1.6 billion yuan (the city's plan for 1985 is 
2.5 billion yuan). Zhuhai's capital construction investment should be kept within last 
year's 340 million yuan. However, it used more than half of the amount in the first 

6 months of this year. The State Council understands clearly the situation in Zhuhai 
and will possibly increase capital construction investment in Zhuhai after conducting 
an investigation. Xiamen's capital construction investment plan for 1985 was originally 
1 billion yuan. Now the amount should be curtailed to 800 million yuan. Nevertheless, 
the loans for special zones approved by the State Council in 1984 are still effective 
this year. 
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